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BILL JONES 
Secretary of State 
State of California 
January4, 2002 
ELECTIONS DIVISION 
(916) 657-2166 
1500 - 11 th STREET 
SACRAMENTO, CA 95814 
Voter Registration Hotline 
1-800-345-VOTE 
For Hearing and Speech Impaired 
Only 
1-800-833-8683 
e-mail: comments@ss.ca.gov 
TO: ALL REGISTRARS OF VOTERS, OR COUNTY CLERKS, AND PROPONENTS 
FROM: 
(Of 006) /' / '" . ( I'n vuL !rJM'&" ~ /\ . .. , .,~., / 1" .VVU , .. ---;1tty , ./~. 
J', ANNA SOU HA \ 
Initiative and Ballot Pamphlet Coordinat~r 
/ 
RECEI 
JAN 0 8 2002 
SUBJECT: INITIATIVE #946 liBRARY 
HASTINGS COL!-E'.:': 0:: '':; '!"} 
Pursuant to Elections Code section 336, we transmit herewith a copy of the Title and 
Summary prepared by the Attorney General on a proposed initiative measure entitled: 
STATEWIDE CASINO·TYPE GAMBLING. LEGALIZED. 
INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE. 
The proponent of the above-named measure is: 
Craig A. Marlar 
100 South Sunrise Way, Suite 341 
Palm Springs, CA 92262-6737 
(760) 778-1234 
"Ensuring the integrity of Callfomia's election process" 
#946 
STATEWIDE CASINO-TYPE GAMBLING. LEGALIZED. 
INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE. 
CIRCULATING AND FILING SCHEDULE 
1. Minimum number of signatures required: ................................................... 670,816 
California Constitution, Article II, Section 8(b) 
2. Official Summary Date: ................................................................... Friday, 01/04/02 
Elections Code section (EC§) 336 
3. Petitions Sections: 
a. First day Proponent can circulate Sections for 
signatures (EC §336) ................................................................ Friday, 01/04/02 
b. Last day Proponent can circulate and file 
with the county. All sections are to be filed at the 
same time within each county (EC §336, 9030(a» ................. Monday, 06/03/02 
c. Last day for county to determine total number of 
signatures affixed to petitions and to transmit total 
to the Secretary of State (EC §9030(b » ................................ Thursday, 06/13/02 
(If the Proponent files the petition with the county on a date prior to 06/03/02, 
the county has eight working days from the filing of the petition to determine the 
total number of signatures affixed to the petition and to transmit the total to the 
Secretary of State) (EC §9030(b». 
d. Secretary of State determines whether the total number 
of signatures filed with all county clerks/registrars of 
voters meets the minimum number of required signatures, 
and notifies the counties (EC §9030(c» ............................... Saturday, 06/22102* 
e. Last day for county to determine total number of qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State 
(EC §9030( d)( e» ..................................................................... Monday, 08/05/02 
* Date varies based on the date of county receipt of verification. 
INITIATIVE #946 
Circulating and Filing Schedule continued: 
(If the Secretary of State notifies the county to determine the number of 
qualified voters who signed the petition on a date other than 06/22/02, the last 
day is no later than the thirtieth day after the county's receipt of notification). 
(EC §9030(d)(e». 
f. If the signature count is more than 737,898 or less than 
637,275 then the Secretary of State certifies the petition as 
qualified or failed, and notifies the counties. If the signature 
count is between 637,275 and 737,898 inclusive, then the 
Secretary of State notifies the counties using the random 
sampling technique to determine the validity of all 
signatures (EC §9030(f)(g); 9031(a» ................................... Thursday, 08/15/02* 
g. Last day for county to determine actual number of all qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State. 
(EC §9031 (b)(c».' ................................................................... Monday, 09/30102 
(If the Secretary of State notifies the county to determine the number of 
qualified voters who have signed the petition on a date other than 08/15/02, the 
last day is no later than the thirtieth working day after the county's receipt of 
notification) (EC §9031 (b)(c». 
h. Secretary of State certifies whether the petition has been 
signed by the number of qualified voters required to declare . 
the petition sufficient (EC §9031(d); 9033) ............................... Friday, 10/04/02* 
NOTE TO PROPONENTS WHO WISH TO QUALIFY FOR THE NOVEMBER 5, 2002 GENERAL 
ELECTION: This initiative must be certified for the ballot 131 days before the election (June 27,2002). 
Please remember to time your submissions accordingly. For example, in order to allow the maximum 
time permitted by law for the random sample verification process, it is suggested that proponents file 
their petitions with county elections officials by April 18, 2002. If a 100% check of signatures is 
necessary, it is advised that the petitions be filed by February 27,2002. . 
* Date varies based on receipt of county certification. 
IMPORTANT POINTS 
• California law prohibits the use of signatures, names and addresses gathered 
on initiative petitions for any purpose other than to qualify the initiative measure 
for the ballot. This means that the petitions cannot be used to create or add to 
mailing lists or similar lists for any purpose, including fundraising or requests for 
support. Any such misuses constitutes a crime under California law. Elections 
Code section 18650; Bilofsky v. Deukmejian (1981) 123 Cal. App. 3d 825, 177 
Cal. Rptr. 621; 63 Ops. Cal. Atty. Gen. 37 (1980). 
• Please refer to Elections Code sections 100,101,104,9001, 9008, 9009, 9021, 
and 9022 for appropriate format and type consideration in printing, typing and 
otherwise preparing your initiative petition for circulation and signatures. 
Please send a copy of the petition after you have it printed. This copy is not for 
our review or approval, but to supplement our file. 
• Your attention is directed to the campaign disclosure requirements of the 
Political Reform Act of 1974, Government Code section 81000 et seq. 
• When writing or calling state or county elections officials, provide the official 
title of the initiative which was prepared by the Attorney General. Use of this 
title will assist elections officials in referencing the proper file. 
• When a petition is presented to the county elections official for filing by 
someone other than the proponent, the required authorization shall include the 
name or names of the persons filing the petition. 
• When filing the petition with the county elections official, please provide a blank 
petition for elections official use. 
BILL LOCKYER 
Attorney General 
Bill Jones 
Secretary of State 
1500 - 11 th Street, 5th Floor 
Sacramento, California 95814 
State of California 
DEPARTMENT OF JUSTICE 
January 4,2002 
1300 I STREET. SUITE 125 
P.O. BOX 944255 
SACRAMENTO, CA 94244-2550 
Public: (916) 445-9555 
Facsimile: (916) 324-8835 
FILED (916) 324-5490 
In file office of tile Secretal'J of State 
of tile State of California 
JAN 042002 
RE: Initiative Title and Summary 
SUBJECT: 
FILENO: 
STATEWIDE CASINO-TYPE GAMBLING. LEGALIZED. 
INITIATIVE CONSTITUTIONAL AMENDMENT AND STATUTE. 
SA2001FlF0034,Aundt.#3-S 
Dear Mr. Jones: 
Pursuant to the provisions of sections 9004 and 336 of the Elections Code, you are 
hereby notified that on this day we mailed our title and summary to the proponent of the above-
identified proposed initiative. 
Enclosed is a copy of our transmittal letter to the proponent, a copy of our title and summary, 
a declaration of service thereof, and a copy of the proposed measure. 
According to information available in our records, the name and address of the proponent is 
as stated on the declaration of service. 
TK:cw 
Enclosures 
Sincerely, 
For BILL LOCKYER 
Attorney General 
Date: January 4, 2002 
File No.: SA2001RF00034, 
Amdt. #3-S 
The Attorney General of California has prepared the following title and summary of the chief 
purpose and points of the proposed measure: 
STATEWIDE CASINO-TYPE GAMBLING. LEGALIZED. INITIATIVE 
CONSTITUTIONAL AMENDMENT AND STATUTE. Amends Constitution and statutes to 
legalize, for persons eighteen years or older, all forms of Las Vegas and Atlantic City casino-type 
gambling, including sports wagering, slot machines and all banking and percentage games. 
Creates three agencies to license and regulate gambling operations: Gaming Policy Committee, 
Gaming Commission and Department of Gaming. Creates State Lottery Corporation to oversee 
State Lottery. Imposes licensing fees and gaming tax; specifies allocation of these revenues. 
Allows smoking and sale, service and consumption of alcoholic beverages in gaming facilities. 
Requires state to provide treatment for gambling addiction. Summary of estimate by Legislative 
Analyst and Director of Finance of fiscal impact on state and local governments: Measure could 
result in tax revenues to state and local governments combined of hundreds of millions of dollars 
annually. 
;.. 1" -.-
SA2roi T<S 0034 ~.1t3-S J 
tl-i: i)i: Villi: G=lOU?®. 
The Honorable Bill Lockyer 
Office of the Attorney General 
1300 I Street 
Sacramento, CA 95814-2919 
ATTN: Initiative Coordinator 
100 South Sunrise Way, Suite 341 
Palm Springs, California 92262-6737 
Telephone (760) 778-1234 
Fax (760) 778-1212 
www.devillegroup.com 
November 12, 2001 
RE: November 2002 Constitutional Amendment Initiative 
Dear Ms. Knight: 
~CE'V~() ~ NOV 13 2001 
INITIATIVE COORDINATOR 
ATIORNEY GENERAL'S OFFICE 
Please find the enclosed amended proposed initiative measure entitled the "Gaming Control Act." 
Pursuant to the Elections Code §9002, I hereby request that your office prepare a title and summary for 
the enclosed initiative measure. I've enclosed proposed text for the title and summary. 
I am the designated proponent of the enclosed initiative, and I'm also a registered voter in California. 
My voter registration information is provided on a separate page. 
I would like to request, upon your submission of this initiative to the Secretary of State, that an active 
hyperlink to our campaign web site, www.GamingReformAct.com. be placed, along with the following 
contact information: The De Ville Group (760) 778-1234, on the Secretary of State's 2002 Initiative 
Update page. 
I would greatly appreciate your prompt attention and speedy submission to the Secretary of State, to 
allow our petition-qualifying firm the maximum amount of time to gather and verify the necessary voter 
signatures. 
I have previously enclosed a check in the required amount of $200.00. 
Very truly yours, 
Enclosures 
This initiative measure is submitted to the people in accordance with the provisions of Article II, 
Section 8 of the California Constitution. 
This initiative measure expressly amends the California Constitution by repealing a section, 
amending a section and by adding sections thereto, and adds a division, chapters, articles and 
sections to the Business and Professions Code, and adds a title, chapter, article, and sections to 
the Government Code, and adds a section to the Labor Code; therefore, existing provisions 
proposed to be deleted are printed in strikeout type and new provisions proposed to be added are 
underlined to indicate that they are new. 
PROPOSED LAW 
GAMING CONTROL ACT 
SECTION 1. Purpose and Intent. 
The people of the State of California hereby find and declare the following: 
(a) The public confidence and trust can only be maintained by strict regulation and control of 
all persons, locations, practices, associations and activities related to the operation of gaming. 
(b) Establishments, which hold non-restricted gaming licenses, should not unduly impact the 
quality of life enjoyed by residents of the adjacent neighborhoods. 
(c) Gaming must be free from criminal and corruptive elements. 
(d) There is a critical need for comprehensive gaming legislation and regulation. 
(e) A need has arisen to address questions of fairness and justice between Native American 
Indian gaming interests and other gaming interests within the State of California. 
(f) The gaming industry is vitally important to the economic health of the state, and is 
important to the general health, safety and welfare of the inhabitants of the state. 
(g) Gaming ente~ainment has emerged as one of the greatest contributors to our state's 
economy. 
(h) A report by the Governor's Office of Planning and Research published in December of 
1992 estimated that legalized gaming would increase net income to the State of California by 
about $1.5 billion annually. That original estimated amount would be significantly greater now. 
(i) During recent statewide general elections, the people of the state have decisively expressed 
their desire to allow gaming in this state by voting in favor of the gaming propositions by nearly 
a 2-to-l margin. 
G) The continued growth and success of gaming is dependent upon public confidence and trust 
that licensed gaming is conducted honestly and competitively. 
(k) It is the intent of the people of the State of California that all matters relating to the 
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operation of gaming, pari-mutuel wagering and other forms, methods and systems of wagering 
including race books and sports pools, horse racing and other forms of racing, Internet gaming, 
unarmed combat, Jai Alai, the State Lottery, charitable gaming, charitable lotteries, 
manufacturer's and distributor's licensing, licensing for the dissemination of information 
concerning racing or contests, independent agent licensing, licensing for the operation of inter-
casino linked systems, and licensing to conduct multi-state/multi-country lotteries, raffles and 
sweepstakes by charitable lotteries and the State Lottery, as authorized and established hereby, 
be governed pursuant to this act and the Legislature and shall preempt all other laws, other than 
the Constitution and laws of the United States. 
SECTION 2. Definitions. 
Unless the context otherwise requires, the following definitions, general provisions and policies 
set forth herein govern the construction of this act. 
(a) "Act" means the Gaming Control Act. 
(b) "Board" means the State of California Board of Equalization. 
(c) "Casino" means the room, rooms or area wherein gaming is conducted, and includes any 
bar, cocktail lounge or other facilities housed therein as well as the area occupied by the games, 
except restricted gaming operations as defined by this act. 
(d) "Charitable gaming" means any gaming game or games operated by a bona fide public or 
private charitable, beneficial or nonprofit organization or group, pursuant to the provisions of 
this act and the Legislature. Charitable gaming shall include all forms of gaming, including, but 
not limited to, Class I, Class II and Class III gaming, as authorized by this act and the 
Legislature. 
(e) "Charitable lottery" means a lottery, raffle or sweepstakes operated by a bona fide public or 
private charitable, beneficial or nonprofit organization or group, pursuant to the provisions of 
this act and the Legislature. 
(f) "City" means and includes both general law and chartered cities and is considered to be a 
local government. 
(g) "Class ill gaming" means all forms of gaming, and as defined in 25 U.S.C. Sec. 2703(8), 
and by regulations of the National Indian Gaming Commission. Class ill gaming is also known 
as casino-style gaming currently conducted in the states of Nevada and New Jersey, and 
specifically includes Internet gaming, the operation of slot machines and other gaming devices 
and all banking and percentage games. 
(h) "Commission" means the California Gaming Commission, as established by this act. 
(i) "Committee" means the California Gaming Policy Committee, as established by this act. 
(j) "County" includes every county, and city and county, within this state. 
(k) "Department" means the California Department of Gaming as established by this act. 
(1) "Designated Agent" means a person appointed by the licensee of a gaming establishment to 
serve as their representative. The role and responsibility of a designated agent shall be specified 
by the licensee and is subject to commission approval. 
(m) "Disseminator" means any person, organization or entity who furnishes an operator of a 
race book, sports pool, lottery or gaming game, who is licensed in this state, with information 
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relating to sporting events, horse racing or other forms of racing, unarmed combat contests, Jai 
Alai matches, or other races, events, matches, contests or tournaments which are used to 
determine winners of, or payoffs on, wagers accepted by the operator. The term does not include 
a person who provides an electronic broadcast without charge to any person who receives the 
broadcast. 
(n) "Establishment" means any premises wherein or whereon any gaming game is played, 
gaming or wagering is done, or where a race, event, contest, match, tournament or exhibition is 
held, or any premises where business is conducted, and includes all land, buildings, 
improvements, equipment and facilities used or maintained in connection with such business. 
(0) "Gaming" means to deal, operate, carry on, conduct, maintain or expose for play any Class 
I, Class II or Class ill gaming games including, but not limited to, all types of gaming devices, 
pari-mutuel wagering and other forms, methods and systems of wagering, horse racing or other 
forms of racing, sports pools and race books, banking and percentage games, Internet games, 
unarmed combat contests, Jai Alai matches, charitable games, charitable lotteries, raffles or 
sweepstakes, the State Lottery, or to operate inter-casino linked systems, or to operate a multi-
state/multi-country lottery or sweepstakes by a charitable lottery or the State Lottery. 
(P) "Gaming Enterprise District" means an area that has been approved by the commission as 
suitable for operating an establishment that has been issued a restricted or non-restricted gaming 
license. 
(q) "Gross revenue"or "Gross Gaming Revenue" means the total of all: 
(1) Cash received as the "net win". 
(2) Compensation received for conducting any game in which the licensee is not party to a 
wager, less the total of all cash paid out as losses to patrons, those amounts paid to fund periodic 
payments and any other items made deductible as losses. For the purposes ofthls section, cash or 
the value of noncash prizes awarded to patrons in a race, event, contest, match, tournament or 
exhibition are not losses, except that losses in a race, event, contest, match, tournament or 
exhibition conducted in conjunction with an inter-casino linked system may be deducted to the 
extent of the compensation received for the right to participate in that race, event, contest, match, 
tournament or exhibition. 
The term does not include: 
(1) Counterfeit facsimiles of money, chips, and tokens, wagering instruments or wagering 
credits. 
(2) Coins of other countries, which are received in gaming devices. 
(3) Any portion of the face value of any chip, token or other representative of value won by a 
licensee from a patron for whom the licensee can demonstrate that it or its affiliate has not 
received cash. 
(4) Cash taken in fraudulent acts perpetrated against a licensee for which the licensee is not 
reimbursed. 
(5) Cash received as entry fees for races,·events, contests, matches, tournaments or exhibitions 
in which patrons compete for prizes, except for an event, race, event, contest, match, tournament 
or exhibition conducted in conjunction with an inter-casino linked system. 
(6) Uncollected baccarat commissions. 
(7) Cash provided by the licensee to a patron and subsequently won by the licensee, for whom 
the licensee can demonstrate that, it or its affiliate has not been reimbursed. 
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As used in this subsection, "baccarat commission" means a fee assessed by a licensee on cash 
paid out as a loss to a patron at baccarat to modify the odds of the game or a rate or fee charged 
by a licensee for the right to participate in a baccarat game. 
As used in this subsection, "net win" means "net win" as defined by American Institute of 
Certified Public Accountants. 
(r) "Gross Revenue Gaming Tax" means the tax required by this act to be paid on the gross 
revenue received under a gaming license or upon gaming related activities, including, but not 
limited to, gaming device revenue, banking or percentage game revenue, pari-mutuel and other 
forms, methods and systems of wagering revenue, charitable gaming revenue, charitable lottery 
revenue, State Lottery revenue, Internet gaming revenue, unarmed combat revenue, Jai Alai 
revenue, horse racing and other forms of racing revenue, manufacturer's and distributor's license 
revenue, revenue derived through a license issued to a disseminator of information concerning 
races, events, contests, matches, tournaments or exhibitions, independent agent fees, casino 
entertainment revenue, and revenue derived through a license issued to an operator of an off-site 
pari-mutuel or other wagering system, or a license issued for an inter-casino linked system, or ~ 
license issued for a multi-statelmulti-country linked lottery operated by a charitable lottery or the 
State Lottery, as authorized by this act or by the Legislature. 
(s) "Horse" means any equine and includes, but is not limited to, a stallion, gelding, mare, colt, 
filly or ridgeling and includes mule, jack, jenny, ginnet, and hinney, and includes, but is not 
limited to, Appaloosa, Arabian, Paint, Quarter, standardbred, and thoroughbred. 
(t) "Horse racing" means a race in which horses or mules are mounted and ridden by jockeys 
and includes, but is not limited to, Appaloosa racing, Arabian racing, barrel racing, chariot 
racing, claiming race, cutter racing, harness racing, mule racing, Paint racing, Quarter horse 
racing, show jumping race, stakes racing, standardbred horse racing, steeplechase racing, 
thoroughbred racing. 
(u) "Independent agent" means any person who: 
(1) Approves or grants the extension of credit on behalf of a gaming licensee, licensed under 
this act, or collects a debt evidenced by a credit instrument. 
(2) Contracts with a gaming licensee or its affiliate to provide services outside of this state, 
consisting of arranging complimentary transportation, food, lodging or other services, or any 
combination thereof, whose combined retail price per guest exceeds an amount determined by 
the Legislature in any seven-day period, for any licensed establishment, licensed under this act. 
The term "Independent agent" does not include: 
(1) A licensee, licensed under this act. 
(2) A bonded collection agency licensed by the government authorities in the jurisdiction 
where the agency has its principal place of business. 
(3) A licensed attorney. 
(4) A supplier of transportation. 
(5) A travel agency, which receives compensation solely on the price of the transportation or 
lodging arranged for by the agency. 
(6) An employee of a licensee or its affiliate. 
(7) A person who receives compensation for his or her services, other than cash, in excess of an 
amount determined by the Legislature. 
(v) "Information service" means a person who sells and provides information to a licensed 
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sports pool or race book that is used primarily to aid the placing of wagers on events of any kind. 
The term includes, without limitation, a person, organization or entity who sells and provides any 
line, point spread or odds or information, advice or consultation considered by a licensee in 
establishing or setting any line, point spread or odds or advice, estimate or prediction regarding 
the outcome of any race, event, contest, match, tournament or exhibition. The term does not 
include a newspaper or magazine of general circulation or an electronic transmission service or 
broadcast if the primary pmpose of the electronic transmission service or broadcast is other than 
to aid the placing of wagers on events of any kind. 
(w) "Inter-casino linked system" means an interstate, intrastate or international network of 
electronically interfaced similar games which are located at two or more licensed gaming 
establishments that are linked to conduct gaming activities, lotteries, events, contests, matches, 
tournaments or exhibitions. 
(x) "Interactive gaming" means the conduct of gaming through the use of communications 
technology that allows a person, utilizing money, checks, electronic checks, electronic transfers 
of money, credit cards, debit cards or any other instrumentality, to transmit to a computer, 
through data networks, including, without limitation, the Internet and intranets, information to . 
assist in the placing of a bet or wager and corresponding information related to the display of the 
game, game outcomes or other similar information. The term does not include the operation of a 
race book or sports pool that uses communication technology to accept wagers originating within 
this state for races or sporting events. 
(y) "Internet gaming" means any form of gaming games, including interactive gaming, which 
are conducted or played electronically using the global information system that is logically 
linked together by a globally unique address space based on the Internet Protocol (IP), or its 
subsequent extensions; and is able to support communications using the Transmission Control 
ProtocollInternet Protocol (TCPIIP) suite, or its subsequent extensions, or other IP-compatible 
protocols; and provides, uses, or makes accessible, either publicly or privately, high level 
services layered on the communications and related infrastructure described herein. 
(z) "License" means and includes, but is not limited to, any restricted or non-restricted gaming 
license, permit or registration, as authorized by this act or by majority vote of the Legislature. 
(aa) "Licensed gaming establishment" means any premises licensed pursuant to the provisions 
of this act or the Legislature wherein or whereon gaming or wagering is done and where races, 
events, contests, matches, tournaments or exhibitions are held. 
(bb) "Licensee" means and includes, but is not limited to, any person, organization or entity to 
whom a valid restricted or non-restricted gaming license, permit or registration, as authorized by 
this act or by majority vote of the Legislature. 
(cc) "Manufacturer" means a person or entity who manufactures, assembles, programs, or 
makes modifications to, a gaming or lottery device or wagering system or designs, controls the 
design or assembly or maintains a copyright over the design of a mechanism, electronic circuit or 
computer program which cannot be reasonably demonstrated to have any application other than 
in a gaming or lottery device or in a wagering system, for use or play in this state or for 
distribution outside of this state. 
(dd) "Navigable waters" means any river, delta, bay, lake, harbor or other body of water, 
including the waters of the Pacific Ocean within the legal boundaries this state that are used or 
susceptible of being used as an artery of commerce or travel and which are either in their natural 
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or improved condition and are used or suitable for use as an artery of commerce or travel or are 
used for the docking or mooring of a vessel. 
(ee) "Non-restricted license" or "non-restricted operation" means a non-restricted gaming 
license for, or operation of, any single establishment or operation, as follows: 
(1) A license for, or the operation of, a Native American Indian gaming facility with any 
number of slot machines together with any other gaming games, gaming device, pari-mutuel 
wagering or other forms, methods and systems of wagering, race book or sports pool. 
(2) A license for, or the operation of, an existing card club, casino or other gaming 
establishment, which was validly licensed or registered by the state on or before November OS, 
2002, with any number of slot machines together with any other gaming games, gaming device, 
pari-mutuel wagering or other forms, methods and systems of wagering, race book or sports 
pool. 
(3) A license for, or the operation of, a horse racing facility with any number of slot machines 
together with any other gaming game, gaming device, pari-mutuel wagering or other forms, 
methods and systems of wagering, race book or sports pool. 
(4) A license for, or the operation of, a lai Alai facility, unarmed combat facility, commercial 
racing facility (other than a horse racing facility) or other commercial sports arena, facility or 
complex with pari-mutuel wagering or other forms, methods and systems of wagering, race book 
or sports pool, but no other Class III gaming games or gaming devices. 
(5) A license for, or the operation of, a commercial waterborne vessel, commercial passenger 
train or commercial aircraft while actively engaged in the transportation of passengers within the 
legal boundaries of the state with any number of slot machines together with any other gaming 
games, gaming device, pari-mutuel wagering or other forms, methods and systems of wagering, 
race book or sports pool. This licence and these licensees shall be fully exempt from the gaming 
enterprise district provisions and requirements. 
The Legislature may add any additional type of gaming license category by majority vote. 
(ft) "Operator of an inter-casino linked system" means a person, organization or entity who, 
under any agreement whereby consideration is paid or payable for the right to place an inter-
casino linked system, engages in the business of placing and operating an interstate, intrastate or 
international inter-casino linked system upon the premises of two or more licensed gaming 
establishments, and who is authorized to share in the revenue from the linked games without 
having been individually licensed to conduct gaming at the establishment. 
(gg) "Public Premises" means land together with all buildings, jmprovements and personal 
property located thereon. 
(bb) "Race" means a competitive contest for a purse, prize, reward or winnings and includes, 
but is not limited to: 
(1) Purse Race. A race for money or any other prize to which the owners of the horses engaged 
do not contribute. 
(2) Stake Race. A race for which owners of horses entered or engaged for the race contribute to 
a purse for which money or any other prize may be added, nominations to which close 72 hours 
or more before starting. 
(3) Claiming Race. A race in which any horse entered therein may be claimed in conformity 
with the rules established by the Legislature. 
(4) Handicap Race. A race in which the weights to be carried by the entered horses are adjusted 
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by a handicapper, department of handicappers or the racing secretary, to equalize their respective 
chances of winning. 
(5) Overnight Race. A race in which entries close 72 hours or less, excluding Sundays, in 
advance of the first race of the day on which the race is to be run. 
(6) Walkover. A stake race in which only one horse starts or in which all the starters are owned 
by the same interest. 
(7) Invitational Stake Race. An invitational stake race or an invitational handicap race for 
which owners do not contribute to the purse, but which is advertised in the regular stakes 
program, shall also be considered a stake race. 
(8) Non-wagering Race. A race contested without wagering on its results including a race upon 
which wagering is canceled. 
(9) Match Race. A race contested between two horses under conditions of the contest agreed to 
by their owners. 
(10) Special Racing Event. A race of unique interest, magnitude or fame. "Special racing 
event" shall also mean an exhibition race. 
(11) Exhibition Race. A race contested under conditions established by the association as a 
promotional event or to provide a special racing opportunity to a particular horse or class of 
horse or class of participants and to which the association contributes the purse or awards for the 
contest. 
Additionally, the term "race" shall include and mean a race, event, contest, match, tournament 
or exhibition between contestants or competitors with no association with horse racing. 
(ii) "Race book" means the business of accepting wagers upon the outcome of any race, event, 
contest, match, tournament or exhibition held at a race, racetrack or racing facility, which uses 
any form, system or method of wagering. 
OJ) "Restricted license" or "restricted operation" means a restricted gaming license for, or 
operation consisting of, the following: 
(1) A license for, or the operation of, Internet gaming. 
(2) A license for, or the operation of, an inter-casino linked system. 
(3) A license for, or the operation of, an off-site wagering system. 
(4) A license for, or the operation of, a manufacturing or distribution facility. 
(5) A license for, or the operation of, a multi-state or multi-country lottery, by charitable 
lotteries and the State Lottery 
(6) A license issued to the State Lottery. 
(7) A license for the dissemination of information concerning races, events, contests, matches, 
tournaments or exhibitions. 
(8) A license for an Independent Agent. 
(9) A license for, or the operation of, charitable gaming. 
(10) A license for, or the operation of, a charitable lottery. 
The Legislature may add any additional type of gaming license category by majority vote. 
(kk) "Slot machine" means any mechanical, electromechanical, video, electrical or other 
device, terminal, contrivance or machine which, upon insertion of a coin, token or similar object, 
or upon payment of any consideration, is available to play or operate, the play or operation of 
which, whether by reason of the skill of the operator in playing a gaming game which is 
presented for play by the machine or application of the element of chance, or both, may deliver 
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or entitle the person playing or operating the machine to receive cash, premiums, merchandise, 
tokens or any thing of value, whether the payoff is made automatically from the machine or in 
any other manner. 
(11) "Sphere of influence" means the total contiguous area, real property or premises that is 
ultimately owned, leased, managed or controlled by a gaming licensee, included any area rented 
or leased from the licensee, by other licensed or unlicensed parties. 
(mm) "Sports pool" means the business of accepting wagers on any type of competitive event, 
contest, match, tournament or exhibition, by any form, system or method of wagering, which is 
not currently prohibited by federal law. 
(nn) "Tough man contest" means any unarmed combat match, using full-unrestrained physical 
force, consisting of timed rounds, between two or more persons who compete for money or other 
compensation, and who use their hands, or their feet, or both, in any manner. Tough man contest 
does not include kickboxing or any recognized martial arts competition. 
(00) "Tournament" means a series of races, events, contests, matches or exhibitions. 
(Pp) "Unarmed combat" means and includes, but is not limited to, boxing, extreme fighting, 
hitting, kickboxing, kicking, martial arts, pankration, professional wrestling, shoot fighting, 
ultimate fighting, wrestling, or any combination of these styles, including any "Tough man 
contest" or any form of competition in which a blow is usually struck which may reasonably be 
expected to inflict pain and injury. 
(qq) "Vessel" means a vessel, ship, boat or other watercraft which complies with all U.S. Coast 
Guard regulations, having a minimum overall length of one hundred-fifty (150) feet and a 
minimum draft of six (6) feet and which is certified to carry at least two hundred (200) 
passengers. The term "vessel" shall also mean a "cruise ship". 
(rr) "Wager" means a sum of money or representative of value that is risked on an occurrence 
for which the outcome is uncertain. 
SECTION 3. Section 19 of Article IV of the Constitution is repealed: 
SEC. 19. Ea) The Legislature has no power to authorize lotteries, and shall prohibit the sale of 
lottery tickets in the State. 
Eb) The Legislature may provide for the regulation of horse races and horse race meetings and 
wagering on the results. 
(c) Notwithstanding sHbdiYision (8), the Legislature by statute may oothorize cities and 
counties to proyide for bingo games, bHt only for charitable pmposes. 
(d) Notwithstanding subdivision (a), there is authorized the establishment of a California State 
Lottery. 
Ee) The Legislature has no power to authorize, and shall prohibit, casinos of the type currently 
operating in Nevada and New Jersey_ 
Ef) Notwithstanding subdiYisions (a) and (e), and any other proYision of state la'll, the GO'fernor 
is authorized to negotiate and conclude compacts, subject to ratification by the Legislature, for 
the operation of slot machines and for the conduct of lottery games and ban!cing and percentage 
card games by federally recognized Indian tribes on Indian 1ands in California in accordance 
with federal law. Accordingly, slot machines, lottery games, and barJcing and percentage card 
Page 8 of 37 
games are hereby permitted to be conducted and operated on tribal lands subject to those 
compacts. 
(f) Notwithstanding subdivision (a), the Legislature may authorize private, nonprofit, eligible 
organizations, as defmed by the Legislature, to conduct raffles as a funding mechanism to 
provide support fur their ovm or another private, nonprofit, eligible organization's beneficial and 
charitable works, provided that (1) at least 90 percent of the gross receipts from the raftle go 
directly to beneficial or charitable purposes in Califurnia; and (2) any person who receives 
compensation in connection with the operation ofa raffle is an employee ofilie private nonprofit 
organization that is conducting the raffie. The Legislature, two thirds of the membership of each 
house concurring, may amend the percentage of gross receipts required by this subdivision to be 
dedicated to beneficial or charitable purposes by means of a statute that is signed by the 
Governor. 
SECTION 4. Section 24 is added to Article XX of the Constitution, to read: 
SEC. 24. Notwithstanding any other provision of the Constitution or laws of the State of 
California, the State of California, subject to the Constitution and laws of the United States, shall 
have the exclusive right and power to license, permit and regulate all forms of gaming, including 
the manufacture, sale and distribution of gaming devices, equipment and supplies within the 
state, and in the exercise of these exclusive rights and powers, the following is hereby 
authorized, established and required: 
fa) There is hereby created and established a State Lottery which shall be administered by an 
independent, de jure municipal corporation and political subdivision of the State of California 
which shall be a public body corporate and politic to be known as the California Lottery 
Corporation. 
(b) All forms of gaming are hereby authorized, unless specifically prohibited, including, but 
not limited to, Class I, Class n and Class III, as defined in the United States Code of Federal 
Regulations, and specifically including, but not limited to, all methods and forms of Internet 
gaming, gaming devices, such as slot machines and video terminals, gaming games including 
baccarat, beat the banker, big injun, blackjack, bongo, caribbean stud, chemin de fer, Chinese 
chuck-a-luck (dai shu), chuck-a-luck, craps, fan-tan, faro, keno, klondike, let it ride, monte, pai 
gow, pai gow poker, panguingui, poker, punch boards, pyramid dice, red dog, roulette, seven-
and-a-half, three card, twenty-one, wheel of fortune and all types of banking and percentage 
games, charitable lotteries, charitable gaming, unarmed combat, Jai Alai, horse racing and all 
other forms of racing, and all forms of pari-mutuel wagering and other forms, methods and 
systems of wagering, race books and sports pools, which specifically include wagering on all 
sporting events and other competitive races, events, contests, matches, tournaments and 
exhibitions, unless prohibited by federal law. 
(c) The manufacturing, distributing and sale of gaming devices, equipment and supplies, the 
operation of off-site pari-mutuel and other forms, methods and systems of off-site wagering, the 
dissemination of information concerning races, events, contests, matches, tournaments or 
exhibitions, independent agent licensing, the operation of inter-casino linked systems, and the 
conducting of multi-state/multi-country lotteries, raffles, sweepstakes and other gaming games 
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by charitable lotteries and the State Lottery. 
(d) The Governor is hereby authorized and required to negotiate and conclude compacts, 
subject to ratification by the Legislature, for the operation of all fonns of Class J, Class II and 
Class III gaming, including Internet gaming, the operation of gaming devices and for the conduct 
of lotteries and banking and percentage games by federally recognized Indian tribes, bands and 
allottees on Native American Indian lands in California 'in accordance with federal law. 
Accordingly, all Class I, Class II and Class III gaming games, slot machines, Internet gaming, 
lottery games, and banking and percentage games are hereby permitted to be conducted and 
operated on Native American Indian lands subiect to those compacts. 
(e) Any adult person who has attained the age of eighteen years may enter and remain in any 
gaming establishment and play any gaming game and place any wager. 
(0 All establishments where gaming is conducted, and where gaming devices are operated, 
must be licensed, controlled and assisted to protect the health, safety and welfare of the visitors 
and inhabitants of the state. 
(g) The State, including all political subdivisions of the State, shall not stand in moral judgment 
of gaming, and shall actively promote and encourage the growth, stability and success of gaming 
and wagering. 
(h) To ensure that gaming and wagering is conducted honestly, competitively and free of 
criminal and corruptive elements, all gaming and wagering establishments in this state must 
remain open to the general pUblic. The access of the general public to gaming and wagering 
activities must not be restricted in any manner, except as provided for by this act or the 
Legislature. 
(i) The Legislature shall provide for the licensing of all types and fonns of legal entities, 
including, but not limited to. publicly-traded corporations, private corporations, limited liability 
companies, limited partnerships, partnerships, trusts and natural persons. 
(j) To ensure honest, fair and consistent regulation and strict control of all matters relating to 
the operation of gaming, all rules, regulations and laws regarding gaming established by this act 
and the Legislature shall preempt all other laws, other than those of the United States. The 
Legislature shall be prohibited from waiving, subverting or suspending this provision. 
(k) Both the Legislature and this act shall not: 
(1) Abrogate or abridge, or allow the abrogation or abridgement of, any common law right of a 
gaming establishment to exclude any person from gaming activities or eject any person from the 
premises of the establishment for any reason. 
(2) Prohibit, limit or restrict, or allow the prohibition, limitation or restriction of, a licensee 
from establishing minimum or maximum wagers for any game or gaming device. 
(3) Impose any limitation or restriction, or allow the imposition of any limitation or restriction, 
on the amount a patron may wager, or the frequency in which a patron may place a wager. 
(4) Limit or restrict, or allow the limitation or restriction of, the days or hours of operation or 
play at a gaming establishment, except for reasonable regulations regarding horse racing days. 
(5) Prohibit, limit or restrict, or allow the prohibition, limitation or restriction of, the hours or 
days in which alcoholic beverages are served or consumed upon premises licensed to conduct 
gaming. 
(6) Prohibit, limit or restrict, or allow the prohibition, limitation or restriction of, the service of 
alcoholic beverages by a gaming licensee that holds an alcoholic beverage license, in the 
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licensee's cabaret, bar, club, theater, casino, hotel, spa or other area of the licensee's 
establishment, which is exclusively restricted to adults and where nudity or adult entertainment 
exists. 
(7) Prohibit, limit or restrict or allow the prohibition, limitation or restriction of, a licensee 
from conducting gaming activities in the licensee's cabaret, bar, club, theater, casino, hotel, spa 
or any other public part of the licensee's establishment, which is exclusively restricted to adults, 
where nudity or adult entertainment exists, or in any way prohibit, limit or restrict nudity or adult 
entertainment upon the licensed premises in any area exclusively restricted to adults. 
(8) Prohibit, limit or restrict, or allow the prohibition, limitation or restriction of, the placement 
or use of Automated Teller Machines (ATMs), cash dispensing machines or other similar 
banking devices in or around gaming premises. 
(9) Prohibit, limit or restrict, or allow the prohibition, limitation or restriction of, the number of 
gaming licenses or establishments that a person, organization or entity may own, manage or 
control. 
(10) Prohibit, limit or restrict, or allow the prohIbition, limitation or restriction of, the cashing 
of any check or the negotiation or use of any financial instrument, or the extension of any type; 
form or amount of credit, to a patron by a licensee or the licensee's agent. 
(11) Prohibit, limit or restrict, or allow the prohibition, limitation, or restriction of, the ability 
of a gaming licensee or establishment to offer or provide alcoholic beverages, food, lodging and 
other services at reduced prices or without any cost or compensation at all, at any time or place 
and to any person, organization or entity. 
(12) Prohibit, limit or restrict, or allow the prohibition, limitation or restriction of, the age in 
which an adult person may be present in, or remain in, an area in which gaming is conducted or 
where alcoholic beverages are served. This provision shall not be construed or internreted to 
allow any person who is not of legal age to engage in gaming or the consumption of alcoholic 
beverages while present in such areas. 
(13) Grant, award, authorize or approve, or permit the granting, awarding, authorization or 
approval, of any exclusive or monopoly rights to engage in any class or type of gaming to any 
person, organization or entity. 
(14) Prohibit, limit or restrict, or allow the prohibition, limitation or restriction of, the 
collection of any legal gaming debt, by any reasonable legal means, subject to the Constitution 
and laws of the United States. 
(1) The State shall provide for the immediate and comprehensive treatment, care, and assistance 
for persons who suffer from an addiction to gaming, which threatens the life, health or well-
being of a person, or that persons family, without cost or charge, other than the subrogations 
permitted by law. Without exception, the state shall not deny or delay immediate comprehensive 
treatment and care for gaming addiction, to any person in need of such treatment and assistance. 
(m) Notwithstanding any other provision of the Constitution or laws of the State of California. 
smoking shall be permitted within designated areas in all gaming establishments. Any gaming 
licensee, permittee, registrant or establishment that holds a valid license, pennit or registration 
granted under the Gaming Control Act or the Business and Revenue Code, Division 10, 
(beginning with Section 26000 inclusive), shall be exempt from all provisions of Section 6404.5 
of Division 5, Part 1, Chapter 3 of the Labor Code, as it now exists or is hereafter amended. The 
provisions of Section 6404.5 of Division 5, Part 1, Chapter 3 of the Labor Code shall not apply 
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to any public premises which are licensed or permitted to conduct any fonn of gaming, or for 
public premises which are located within the sphere of control of a licensed gaming enterprise, or 
for licensees within a gaming enterprise district. The provisions of this section shall preempt all 
other laws. 
(n) For the privilege of conducting gaming in the State of California there is hereby imposed 
upon all gaming licensees, as defined by this act and the Legislature, a gross revenue gaming tax 
based upon the gross revenue, as defined by this act and the Legislature, of the licensee. The 
State shall impose, assess and collect on behalf of the appropriate city, county, city" and county, 
and for the State itself, from each licensee a gross revenue gaming tax based upon all of the 
qualified gross gaming revenues of the licensee as follows: 
(1) Except as otherwise provided in this act, the State shall assess and collect on behalf of the 
appropriate city, county, city and county, and for the State itself, from each licensee, up to a 
maximum gross revenue gaming tax often percent (10%) based upon all of the gross revenue, as 
defined by this act and the Legislature, of the licensee. 
(2) For gaming entertainment, up to a maximum ten percent (10%) gross revenue gaming tax 
shall be imposed and collected upon all consideration paid for admission to entertainment upon 
each licensed gaming establishment in this state where music, dancing, or any other fonn of 
entertainment, as dermed by the Legislature, is provided to the patrons in a bar, cabaret, public or 
private club, nightclub, cocktail lounge, theater, or showroom. Amounts paid for food or 
beverages for human consumption shall be exempt from the taxes imposed pursuant this 
subsection. Amounts paid for gratuities directly or indirectly remitted to employees of the 
licensee or for service charges, including those imposed in connection with use of credit cards or 
debit cards that are collected and retained by persons other than the licensee are not taxable 
pursuant to this subsection. 
(3) Each licensee conducting pari-mutuel or other forms, methods and systems of wagering 
shall pay a gross revenue gaming tax, up to a maximum of five percent (5%), on all wagered 
money handled. 
(n State fair associations, agricultural societies, county fair and recreation boards and 
committees, county agricultural associations, charitable, beneficial and nonprofit organizations 
or entities formed to conduct race meetings shall pay one percent (1 %) of the wagered money 
handled during such race. 
(ii) Each licensee conducting wagering, except a state fair association, agricultural society, 
county fair and recreation board or committee, or other association to which state aid is given, 
shall distribute not less than ten percent (10%) of all wagered money handled on the races, 
events, contests, matches, tournaments or exhibitions to the owners, contestants, or other persons 
or entities winning those races, events, contests, matches, tournaments or exhibitions. 
(iii) The commissions deducted by any licensee from wagering must not exceed twenty percent 
(20%) of the gross amount of money handled in each wagered pool. 
(iv) In addition to the commissions provided for in subsection (3)(iii), the licensee shall deduct 
odd cents less than ten cents per dollar in paying bets, known as breakage, and shall distribute 
the breakage proceeds as directed by the Legislature. 
(4) The total commission deducted from off-site wagering shall be determined by the 
Legislature, and may be divided between the persons licensed or approved to participate in the 
conduct of the race, event, contest, match, tournament or exhibition or the pari-mutuel or other 
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method or system of wagering thereon. Such licensure, approval, or determination shall be 
obtained pursuant to this act or the Legislature. 
(i) For off-site wagering, each licensee shall pay each month, on or before the twenty-first day 
of the following month of operation for the use of the State of California. a gross revenue gaming 
tax of up to a maximum rate of five percent (5%) on the total amount of money wagered on any 
race, event, match, contest, tournament, exhibition or sporting event. 
(ii) The licensee shall deduct odd cents less than ten cents per dollar in paying bets, known as 
breakage, and shall distribute the breakage proceeds as directed by the Legislature. 
(5) To promote and improve the breeding of horses within the state, a sum of money equal to 
ten percent (10%) of the first money of every purse won by a horse bred in this state shall be paid 
by the licensee to the owner or lessee, or his or her heirs, devisees or successors, of the dam of 
the animal at the time the animal was foaled. Such amount shall be paid within thirty days after 
the close of the race. 
(6) To encourage the construction or improvement of all racing facilities, and for the benefit of 
the pUblic, and to increase the revenue to this state from the increase in wagering resulting from 
such improvements, the percentage of gross revenue gaming tax paid by a gaming licensee to the 
State, in connection with all races conducted by such licensee, shall be reduced by two percent 
(2%) of the total amount wagered in connection with all races. Such decrease in the percentage 
retained from the race conducted by the licensee at facilities located in this state, for which the 
licensee holds a license to conduct racing thereon, may only be applied to a capital improvement 
at any of such facilities for which a capital improvement has been approved. If a licensee other 
than the licensee making the capital improvements, such as a lessee, is authorized to conduct 
racing at the facility being improved, the percentage paid by the licensee to the state shall be 
reduced as provided in this subsection and such amount shall be paid by such licensee to the 
licensee making the capital improvements: For the purpose of this subsection, "licensee" shall 
include any group of one or more natural persons, organizations or legal entities, each of which 
is the holder of one or more licenses to conduct racing in this state and all of which are owned, 
one by the other, or owned or controlled, directly or indirectly, by the same person or other legal 
entity. For the purpose of this subsection, "facility" shall also include any Jai Alai facility. 
(7) A disseminator of information shall obtain a gaming license, and shall pay a gross revenue 
gaming tax of up to a maximum of five percent (5%) of the total fees collected from users each 
calendar month for the dissemination oflive broadcasts. 
(8) Every person or promoter, except as provided in subsection (8)(n, shall pay a gross revenue 
gaming tax of up to a maximum of ten percent (10%) of the total gross revenue derived from the 
collection of admission fees to a live event, contest, match, tournament, or exhibition of unarmed 
combat, exclusive of any federal tax, and up to a maximum of five percent (5%) of the total gross 
revenue from the sale, lease, or other exploitation of broadcasting and transmission rights,·and 
television, motion picture and all other electronic media rights for that live event, contest, match, 
tournament or exhibition, without any deductions for commissions, brokerage fees, distribution 
fees, advertising, contestants' purses or any other expenses or charges. 
(i) A nonprofit, beneficial or charitable organization or entity which promotes an amateur live 
event, contest, match, tournament or exhibition of unarmed combat whose net proceeds are to be 
spent entirely within this state, for the pw::poses for which the organization or entity is organized, 
is exempt from the taxes payable under this section. The entity must retain the services of a 
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promoter licensed pursuant to this act. (m The Legislature may adopt provisions requiring that the number and face value of all 
complimentary tickets be reported and shall govern the treatment of complimentary tickets for 
the purposes of computing gross receipts from admissions under subsection (8). 
(9) The gross revenue gaming tax shall be in-lieu of all other taxes, fees and other monetary 
charges, except those taxes, fees and other monetary charges imposed on all mercantile, 
manufacturing, service, and other business entities. 
(10) All gross revenue gaming taxes, fees, interest, penalties, and all other monetary charges or 
revenues imposed in connection with gaming, which have been assessed, imposed, levied, 
received, or collected for the privilege of gaming within the State of California, on behalf of the 
State, county, city and county and local governments, and all amounts of gross revenue gaming 
taxes, fees, interest, penalties, and all other monetary charges or revenues imposed in connection 
with gaming, required to be paid to the State, counties, city and county and local governments 
under this act, shall be paid to the board in the form of remittances payable to the Board of 
Equalization of the State of California. The board shall immediately transmit the remittances to 
the State Treasurer to be deposited in the State Treasury to the credit of the Gross Revenue 
Gaming Tax Fund. The money in the fund shall, upon order of the Controller, through the State 
Treasurer, be drawn therefrom for authorized refunds and mandatory transfers under this section. 
No other funds, other than authorized refunds, shall be withdrawn from the fund, except as 
provided for in subsection (11) below. The Legislature is hereby prohibited from, and shall 
actively prohibit, any unauthorized offset, appropriation or assessment against the Gross 
Revenue Gaming Tax Fund which causes the net revenue entitlements due any city, county or 
city and county to be reduced in any way, other than through a refund or apportionment as 
specifically authorized by this act. 
(11) Notwithstanding any other provision of the Constitution or laws of the State of California, 
all gross revenue gaming taxes, fees, interest, penalties, and all other monetary charges or 
revenues imposed in connection with gaming, less authorized refunds, derived from the gross 
revenue gaming taxes, fees, interest, penalties, and all other monetary charges or revenues 
imposed pursuant to the Gaming Control Act, or pursuant any other act or law in connection with 
gaming, shall be deemed the "net revenue" and shall be apportioned and transferred as follows: 
(0 Twenty-five percent (25%) of the net revenue, shall be imposed and collected on behalf of 
the State of Calif-ornia, and shall be apportioned and then transferred each month by the State 
Controller, through the State Treasurer, to be deposited into the State General Fund, to be used 
for any purpose the Legislature deems appropriate. (m Twenty-five percent (25%) of the net revenue, shall be imposed and collected on behalf of 
county governments, and shall be apportioned according to the county where the gross revenue 
gaming taxes, fees, interest, penalties, and all other monetary charges or revenues in connection 
with gaming, were actually imposed, and then transferred by the State Controller, through the 
State Treasurer, each month to the appropriate county where the gross revenue gaming taxes, 
fees, interest, penalties, and all other monetary charges or revenues in connection with gaming 
were actually imposed and collected for deposit into the county government's General Fund, to 
be used, without any restriction or offset by the state, for any purpose the county government 
deems appropriate. 
(iii) The remaining fifty percent (50%) of the net revenue, shall be imposed and collected on 
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behalf of the local governments, and shall be apportioned according to the city, city and county 
or county (if the licensee is not located within the legal boundaries of a city or city and county), 
where the gross revenue gaming taxes, fees, interest, penalties, and all other monetary charges or 
revenues in connection with gaming, were actually imposed, and then transferred by the State 
Controller, through the State Treasurer, each month to the appropriate city, city and county or 
county where the gross revenue gaming taxes, fees, interest, penalties, and all other monetary 
charges or revenues were imposed and collected for deposit into the local government's General 
Fund, to be used, without any restriction or offset by the state, for any purpose the local 
government deems appropriate. 
(12) "Gross Revenue Gaming Tax" is deffied as the tax, required by law, to be paid on the 
gross gaming revenue, as defined by this act and the Legislature, received under a gaming 
license or upon gaming related activities as authorized by this act or the Legislature. 
(0) Any rule or regulation filed into the California Code of Regulations and designated 
effective, relating to gaming, gambling. wagering, boxing or horse racing, shall expire, become 
ineffective and shall be permanently repealed within twelve months of being designated 
effective, unless placed into law by the Legislature. 
(p) All committee, commission and department applications, actions, files and records which 
are open to public inspection shall be maintained and made available at all times, without cost, 
through the use of an official web site. Additionally, all rules, regulations and requirements, 
along with interactive applications and forms, shall be made available for viewing and download 
by all persons. 
(q) All gaming and wagering winnings which have been won within the boundaries of the State 
of California shall be exempt from all provisions of Part 10 of Division 2 of the California 
Revenue and Taxation Code, also known as the Personal Income Tax Law, as it now exists or as 
hereafter amended or reenacted. The Legislature is not permitted, and shall prohibit, the 
assessment of any tax on the income derived from the act of gaming or wagering, except as 
provided for in this act. 
(r) All constitutional provisions and laws inconsistent with the provisions hereof are hereby 
repealed. 
SECTION. 5. Division 10 (commencing with Section 26000) is added to the Business and 
Professions Code, to read: 
DIVISION 10. GAMING 
CHAPTER 1. PUBLIC POLICIES AND DEFINITIONS 
26000. This act shall be known and cited as the Gaming Control Act. 
26001. The Legislature shall adopt into law, within one hundred-eighty days of enactment of 
this act, comprehensive gaming legislation which may substantially conform to the Nevada 
Gaming Control Act and Ancillary Statutes, as currently enacted by the State of Nevada 
Legislature, including, but not limited to, regulations enacted by the Nevada Gaming 
Commission and State Gaming Board. The Legislature shall use every effort to enact gaming 
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legislation which reflects positively upon gaming and the State and which retains and promotes 
the policy of free competition within the state, and shall resist all efforts to over-regulate the 
gaming industry. Except as otherwise provided for in this act, the commission shall begin 
issuing licenses to conduct all forms of gaming within one hundred-eighty days of enactment of 
this act. 
26002. The Legislature shall enact comprehensive legislation governing the operation of 
Internet gaming. The Legislature shall make every effort to enact progressive legislation, which 
is designed to attract Internet gaming companies and Internet gaming web sites to California. 
The commission shall begin issuing licenses to conduct Internet gaming within one hundred-
eighty days of enactment of this act. 
26003. Upon the enactment of comprehensive gaming legislation by the Legislature, as required 
in Section 26001, the Legislature shall concurrently repeal the following, if related to gaming or 
found to be in conflict with the Gaming Control Act: 
(1) Chapter 2, Articles 1 through 16, Sections 19600-18887, inclusive, of Division 8 of the 
Business and Professions Code. 
(2) Division 2, Chapters 1 through 5, Sections 201 through 829, inclusive, of Title 4 of the 
California Code of Regulations. 
(3) Sections 412, 413, 413 Y:z and 414 of Title 11 of Part 1 of the Penal Code. 
(4) Chapter 4, Articles 1 through 11, Sections 19400-19668, inclusive, of Division 8 of the 
Business and Professions Code. 
(5) Chapter 4.5, Sections 19700 through 19705, inclusive, of Division 8 of the Business and 
Professions Code. 
(6) Division 4", Articles 1 through 25, Sections 1400 through 2063, inclusive, of Title 4 of the 
California Code of Regulations. 
(7) Chapter 10.5, Sections 337.1 through 337.9, inclusive, of Title 9 of Part 1 of the Penal 
Code. 
(8) Chapter 5, Articles 1 through 14, Sections 19800-19980, inclusive, of Division 8 of the 
Business and Profession Code. 
(9) Division 3, Chapter 1, Articles 1 through 13, Sections 1101.1 through 2142, inclusive, of 
Title 11 of the California Code of Regulations. 
(10) Sections 15001, 15001.1 and 15001.2 of Article 1 of Chapter 1 of Part 6 of Division 3 of 
Title 2 of the Government Code. 
(11) Chapter 10, Sections 330 through 337s, inclusive, of Title 9 of Part 1 of the Penal Code. 
(12) Article 3, Sections 11300 through 11319, inclusive, of Title 1 of Part 4 of the Penal Code. 
(13) Section 1822.60 of Title 13 of Part 3 of the Code of Civil Procedure. 
(14) Chapter 12.5, Articles 1 through 8, Sections 8800 through 8880.72, inclusive, of Division 
1 of Title 2 of the Government Code. 
(15) Chapter 9, Sections 319 through 329, inclusive, of Title 9 of Part 1 of the Penal Code. 
26004. All costs and expenses incurred by the Gaming Policy Committee, Gaming Commission, 
and the Department of Gaming in the performance of their functions and duties shall be paid 
from funds appropriated from the General Fund through the State Budget Act. The Gaming 
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Policy Committee, Gaming Commission, and the Department of Gaming is prohibited from 
imposing, assessing or leyying and shall not impose, assess or levy any tax, fee or other 
monetary charge in support of the performance of their functions and duties, except as otherwise 
authorized by this act. 
CHAPTER 2. ADMINISTRATION 
Article 1. Gaming Policy Committee 
26150. The Gaming Policy Committee, consisting of the Governor as chairman and ten 
members, is hereby created. 
(a) The committee must be composed of:-
(1) One member of the Gaming Commission designated by the chairman of the commission. 
(2) One member of the Department of Gaming designated by the executive director of the 
department. 
(3) One member of the Senate appointed by the President of the Senate. 
(4) One member of the Assembly appointed by the Speaker of the Assembly. 
(5) One enrolled member of a California Native American Indian tribe which is engaged in 
gaming appointed by an intertribal council. 
(6) Five members appointed by the Governor for a term of two (2) years as follows: 
(D Two representatives of the general pUblic, not of the same political party . 
. (iD Two representatives of non-restricted gaming licensees. 
(iii) One representative of restricted gaming licensees. 
(b) Members who are appointed by the Governor serve at the pleasure of the Governor and are 
limited to two terms. 
(c) Members who are legislators serve terms beginning when the Legislature convenes and 
continuing until the end of the regular session of the Legislature. 
(d) Except as otherwise provided in subsection (e), the Governor may call meetings of the 
Gaming Policy Committee for the exclusive purpose of discussing matters of gaming policy. The 
recommendations concerning gaming policy made by the committee pursuant to this section are 
advisory and not binding on the commission or the department in the performance of their duties 
and functions. 
(e) Notwithstanding subsection (d), an appeal filed by a licensee pursuant to this act shall be 
considered by a review panel of the committee. The review panel must consist of the members of 
the committee who are identified in paragraphs (5) and (6) of this section. The decision of the 
review panel shall be binding upon the commission and the department. 
Article 2. Gaming Commission 
26160. (a) The Gaming Commission is hereby created, consisting of five members appointed by 
the Governor, subject to confirmation by the Senate. 
(b) The commission has complete jurisdiction over and supervision of the Department of 
Gaming and the State Lottery in this state, and over all persons, entities or things having to do 
with the operating and regulating of gaming. 
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26161. (a) Each member of the commission shall be a citizen of the United States and a 
permanent resident of this state. 
(b) No member of the Legislature, no person holding any elective office in the state, county, or 
local government. and no officer or official of any political party is eligible for appointment to 
the commission. 
(c) No more than three of the five members of the commission shall be members of the same 
political party. 
Cd) A person is ineligible for appointment to the commission or may not continue to serve on 
the commission if that person has demonstrated an aversion to, or a dislike of, legal gaming or is 
a member of, or is affiliated with, an anti-gaming organization. 
Ce) A person is ineligible for appointment to the commission if, within one year prior to 
appointment, the person. or any partnership or corporation in which the person is a principal, was 
employed by, retained by. or derived substantial income from, any gaming establishment 
whether or notthe activity occurred in this state. 
CD One member of the commission shall be a certified public accountant with extensive 
auditing experience. one member shall be an attorney and a member of the State Bar of 
California with regulatory law experience. one member shall have a background in gaming, one 
member shall have a background in business with at least five years of business management 
experience. and one member shall be from the public at large. 
26162. Ca) Of the members initially appointed, two shall be appointed for a term of two years, 
two shall be appointed for a term of three years, and the chairperson shall be appointed for a term 
of four years. After the initial terms, the term of office of any member of the commission is four 
years. No member may serve more than one consecutive term. 
(b) The Governor shall appoint the members of the commission, subject to confirmation by the 
Senate, and shall designate one member to serve as chairperson. The initial appointments shall be 
made within three months of the operative date of this section. Thereafter, the Governor, subject 
to confirmation by the Senate, shall fill vacancies within sixty days of the date of the vacancy. 
Cc) The Governor may remove any member of the commission for incompetence, subversion, 
neglect of duty, or corruption upon first giving him or her a copy of the charges and an 
opportunity to be heard. 
26163. (a) During their terms of office, the members of the commission shall not engage in any 
other business, vocation, or employment. 
(b) Before entering upon the duties of his or her office, the chairperson and each member of the 
commission shall subscribe to the constitutional oath of office and, in addition, swear that he or 
she is not, and during his or her term of office shall not be, pecuniarily interested in, or doing 
business with, any person, business, or organization holding a license as established by this act 
hereunder. 
26164. Ca} The chairperson and the members of the commission shall receive a salary and 
benefits as provided for by Section 11553.5 of the Government Code. 
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26165. (a) The commission shall have an executive secretary appointed by the commission. A 
person is ineligible for appointment as executive secretary or deputy executive secretary if, 
within two years prior to appointment, the person, or any partnership or corporation in which the 
person is a principal, was employed by, retained by, or derived substantial income from, any 
gaming establishment. 
(b) The executive secretary shall have a business background with at least five years of 
advanced business management skills and shall minimally hold a Masters degree in Business 
Administration (M.B.A.), issued by an accredited institution of higher learning. 
(c) The executive secretary shall receive an annual salary and benefits, which shall be 
competitive with the private sector, as established by the commission and approved by the State 
Personnel Board. The executive secretary shall be the commission's chief executive officer and 
shall carry out and execute the duties as specified by law and by the commission and, for that 
purpose, the executive secretary may appoint staff and clerical personnel. 
26166. The executive secretary shall be the appointing power of all employees within the 
commission, and all employees in the commission shall be responsible to the executive secretary 
for the proper execution of the duties and responsibilities of their respective positions. 
26167. (a) The commission shall establish and maintain a general office for the transaction of its 
business in Sacramento. The commission may hold meetings at any place within the state when 
the interests and convenience of the public may be better served. 
(b) A public record of every vote shall be maintained at the commission's general office. 
(c) A majority of the membership of the commission is a quorum of the commission. The 
concurring vote of three members of the commission shall be required for any official action of 
the commission"or for the exercise of any of the commission's duties, powers, or functions. 
(d) Except as otherwise provided in this act, Article 9 (commencing with Section 11120) of 
Chapter 1 ofPait 1 of Division 3 of Title 2 of the Government Code applies to meetings of the 
commission. Notwithstanding Section 11125.1 of the Government Code, documents, which are 
filed with the commission by the department for the purpose of evaluating the qualifications of 
an applicant, are exempt from disclosure under Chapter 3.5 (commencing with Section 6250) of 
Division 7 of Title 1 of the Government Code. 
26168. (a) The commission shall cause to be made and kept a record of all proceedings at 
regular and special meetings of the commission. These records shall be open to public 
inspection. 
(b) The commission shall maintain a file of all applications for licenses under this act, together 
with a record of all actions taken with respect to those applications. The file and record shall be 
open to public inspection. 
(c) The commission may maintain any other files and records as they deem appropriate and 
except as provided in this act, the records of the commission may be exempt from disclosure 
from Chapter 3.5 (commencing with Section 6250) of Division 7 of Title 1 of the Government 
Code. 
(d) Except as necessary for the administration of this chapter, no member and no official, 
employee or agent of the commission, having obtained access to confidential records or 
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infonnation in the perfonnance of duties pursuant to this act, shall knowingly disclose or furnish 
the records or infonnation, or any part thereof, to any person who is not authorized by law to 
receive it. 
(e) Notwithstanding subdivision (k) of Section 1798.24 of the Civil Code, a court shall not 
compel disclosure of personal infonnation in the possession of the commission to any person in 
any civil proceeding wherein the commission is not a party. except for good cause and upon a 
showing that the infOImation cannot otherwise be obtained. Nothing herein shall be construed to 
authorize the disclosure of personal infonnation that would otherwise be exempt from disclosure. 
26169. (a) All files, records, reports and other infonnation in possession of any state or local 
governmental agency that are relevant to an investigation by the commission conducted pursuant 
to this act shall be made available to the commission as requested. However, any tax infonnation 
received from a governmental agency shall be used solely for effectuating the purposes of this 
act. To the extent that the files, records, reports or infonnation described in this section are 
confidential or otherwise privileged from disclosure under any law or exercise of discretion, they 
shall not lose that confidential or privileged status for having been disclosed to the commission 
or the department. 
(b) All files, records, reports, and other infonnation in the possession of the commission or the 
department shall be open at all times to inspection by the members of the commission. 
26170. (a) The commission and/or the department shall enforce those fair and reasonable rules 
and regulations as may be necessary or proper to carry out the purposes and intent of Section 24 
of Article XX of the California Constitution and to enable it to exercise the powers and perfonn 
the duties conferred upon it by that section or by this act, not inconsistent with any statute of this 
state, including particularly this act and Division 3 of Part 1 of Chapter 5 (commencing with 
Section 11500) of the Government Code. 
(b) The commission may adopt rules and regulations necessary or convenient to enforce the 
provisions of this act after notice, posting, and hearing pursuant to Chapter 3.5 (commencing 
with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code. The commission 
shall, in the calendar year of the regular session of the Legislature in which the rule or regulation 
is adopted, submit a draft of a proposed bill to each house of the Legislature, which would 
incorporate the rule or regulation into this act. No rule or regulation shall remain in effect 
beyond January 1 after the calendar year of the regular session in which the draft of the proposed 
bill is submitted to each house. 
26171. The commission shall adopt a seal. 
26172. Subject to Section 26170 (b), the commission shall adopt, amend, or repeal, in 
accordance with the Administrative Procedure Act, temporary rules and regulations as may be 
necessary to enable it to carry out the laws relating to the Gaming Control Act. 
26 173. The Attorney General is legal adviser for the committee, the commission and the 
department. The Attorney General and his or her deputies shall represent the committee, the 
commission and the department in any proceeding to which either is a party. 
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Article 3. Department of Gaming 
26200. It is the intention in enacting this article to provide a governmental organization, which 
will ensure an honest, impartial, and uniform administration and enforcement of the gaming laws 
throughout the state. 
26201. There is hereby created in the state government the Department of Gaming. The 
department shall be administered through a chief executive officer who shall be known as the 
executive director. 
26202. Ca) The department's executive director shall be appointed by the commission. A person 
is ineligible for appointment as executive director or deputy executive director if, within two 
years prior to appointment, the person, or any partnership or corporation in which the person is a 
principal, was employed by, retained by, or derived substantial income from, any gaming 
estab lishment. 
(b) The executive director shall have a business background with at least five years of 
advanced business management skills and shall minimally hold a Masters degree in Business 
Administration eM.B.A.), issued by an accredited institution of higher learning. 
Cc) The executive director shall receive an annual salary and benefits, which shall be 
competitive which the private sector, as established by the commission and approved by the 
department of Personnel Administration. The executive director shall be the department's chief 
executive officer and shall carry out and execute the duties as specified by law and by the 
commission and, for that purpose, the executive director may appoint staff and clerical 
personnel. 
26203. The department is charged with the duty of administering the provisions of this act and 
the department shall: 
Ca) Prescribe and cause to be printed and issued free of charge, all forms, applications, 
publications and reports approved by the commission. 
Cb) Except as otherwise provided in this act, issue free of charge, all certificates, permits, and 
licenses approved by the commission. 
C c) Enforce the fair and reasonable rules, regulations and standards necessary or convenient to 
carry out the provisions of this act, subiect to the annual approval, by two-thirds (2/3) vote of the 
entire commission, of each individual rule, regulation and standard. 
26204. The provisions of Chapter 2, Part 1, Act 3, Title 2 of the Government Code shall govern 
and apply to the conduct of the department in every re$pect the same as if such provisions were 
herein set forth at length, and wherever in that chapter the term "director" or similar designation 
occurs, for the purposes of this section it shall mean the executive director. 
26205. The executive director shall be the appointing power of all employees within the 
department. and all employees in the department shall be responsible to the executive director for 
the proper execution of the duties and responsibilities of their respective positions. 
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26206. The commission, at the request of the department, may bring an action to enjoin a 
violation or the threatened violation of any provision of this act. The action shall be brought in 
the county in which the violation occurred or is threatened to occur. Any proceeding brought 
hereunder shall conform to the requirements of Chapter 3 (commencing with Section 525) of 
Title 7 of Part 2 of the Code of Civil Procedure. 
26207. The department may, upon its own motion, and shall, upon the verified complaint in 
writing of any person, investigate the action of any licensee under this act, and shall have power 
to recommend to the commission the temporary suspension or permanent revocation of a license 
or permit for anyone of the following acts or omissions: 
(a) Misrepresentation of a significant material fact by the applicant in obtaining a license or 
permit under this act. 
(b) If the licensee knowingly violates or causes or permits to be violated any of the provisions 
of this act. 
(c) If the licensee knowingly commits any act, which would be sufficient ground for the denial 
of an application for a license under this act. 
(d) If the licensee knowingly and willingly fails to pay any gross revenue gaming tax or 
penalty in connection therewith, whole or in part, imposed by law, or violates any regulation of 
the commission respecting the same. 
26208. On or before the first day of March of each year, the executive director of the department 
shall prepare and submit to the Gaming Commission, the Gaming Policy Committee and the 
Legislature, an annual report on the department's activities. The report shall include, but not be 
limited to, the following information for the previous calendar year along with a comparison 
against the previous four (4) calendar years: 
(a) The amount of funds allocated and spent by the commission, the department and any 
committee or board formed and operating under the Gaming Control Act, for licensing, 
enforcement, and administration. 
(b) The number of licenses issued, renewed, denied, suspended, and revoked, by license 
category. 
(c) The average time for processing license applications, by license category, including the 
shortest time and the longest time. 
(d) The number and type of enforcement activities conducted by the commission and the 
department. 
(e) The number, type, and amount of penalties, fines, and other disciplinary actions taken by 
the commission and the department. 
(t) The average number and classification of all employees employed by the committee, 
commission and department. 
(g) The average gross gaming tax revenue per employee, by taking the total gross revenue 
gaming taxes received, dividing that amount by the average number of employees reported in 
subsection (t). 
Cb) Recommendations for legislation to improve the ability of the commission and the 
department to expeditiously and effectively administer this act. 
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26209. The department shall publish, on or before first day of March of each year, a compilation 
of all the laws, rules, regulations, policies, programs, requirements, practices and forms 
regarding gaming and any other provisions under this act, as administered by the commission 
and the department and shall mail a complimentary copy to each licensee and shall present each 
new licensee with a complimentary copy. There shall be no cost or charge for the publication. 
CHAPTER 4. GENERAL LICENSING 
Article 1. Gaming Establishments 
26725. Ca) The commission may not approve a non-restricted license for an establishment unless 
the establishment is located in a gaming enterprise district, except as otherwise provided for in 
this act. 
(b) The location of an establishment within a gaming enterprise district may not be expanded 
unless the expansion of the location of the establishment is also within a gaming enterprise 
district. 
26726. A license to operate twenty-one or fewer slot machines at an establishment in which the 
operation of slot machines is incidental to the primary business conducted at the establishment 
may only be granted to the operator of the primary business or to a licensed operator of a slot 
machine route. Such license shall not be required to be within a gaming enterprise district. 
26727. Any person proposing to operate an establishment with a restricted license not located in 
a gaming enterPrise district may, but is not required to, petition the commission to have the 
location designated a gaming enterprise district. 
26730. Ca) If the location of a proposed non-restricted gaming establishment is not within a 
gaming enterprise district, the commission may not approve a non-restricted license for the 
establishment unless the location of the establishment is designated a gaming enterprise district 
pursuant to this section. 
Cb) If a person is proposing to operate an establishment with a non-restricted license and the 
location of the proposed establishment is not within a gaming enterprise district, the person may 
petition the commission to designate the location of the proposed establishment a gaming 
enterprise district pursuant to this section. 
(c) If a person files a petition pursuant to subsection (a), the commission shall, at least seven 
days before the date of the hearing on the petition, mail a notice of the hearing to: 
(1) Each owner of real property whose property line is less than one thousand feet from the 
property line of the proposed establishment. 
(2) Each tenant whose property line is less than five hundred feet from the property line of the 
proposed establishment. 
(3) Any advisory committee that represents one or more owners of a homeowners association 
whose property line is less than one thousand feet from the property line of the proposed 
establishment. 
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(4) The notice must be written in language that is easy to understand and must set forth the 
date, time, place and purpose of the hearing and contain a physical description or map of the 
location of the proposed establishment. The department shall pay the costs of providing the 
notice that is required by this subsection. 
(d) Any interested person is entitled to be heard at the hearing on the petition. 
(e) The commission shall cause the hearing on the petition to be reported by a court reporter 
that is certified. The department shall pay the costs of having the hearing reported. 
(f) At the hearing, the petitioner must provide reasonable evidence that: 
(1) The roads, water, sanitation, utilities and related services to the location are reasonably 
adequate. 
(2) The proposed establishment will not unduly or unreasonably impact public services. 
(3) The proposed establishment will enhance, expand or stabilize employment and the local 
economy. 
(4) The proposed establishment will be located in an area planned or zoned for commercial 
use. 
(5) The proposed establishment will not be demonstrably detrimental to the health or safety of 
the community or be completely incompatible with the surrounding area 
(6) The proposed establishment will not adversely affect a developed residential district whose 
property line is within one thousand feet from the property line of the proposed establishment. 
(g) A majority vote of the commission is required to grant the petition to designate the location 
of the proposed establishment a gaming enterprise district pursuant to this section. 
(h) If the commission denies a petition submitted pursuant to this section it shall not consider 
another petition concerning the same location or any portion thereof for six months after the date 
of the denial. 
(i) As used in this section: "developed residential district" means a parcel of land zoned 
primarily for residential use in which at least two hundred-fifty completed residential units have 
been constructed and occupied on the date that the petitioner files a petition pursuant to this 
section. 
26731. (a) The operator of any vessel or cruise ship which wishes to conduct gaming while 
operating in navigable waters within the territorial jurisdiction of the State of California shall be 
required to apply for and obtain a gaming license from the commission. 
(b) The operator of any cruise ship or vessel shall be identified as any owner or lessee which is 
vested with the authority and responsibility to manage daily operations of any such cruise ship or 
vessel. 
26732. (a) The operator of any commercial passenger train or commercial aircraft which wishes 
to conduct gaming while operating within the territorial jurisdiction of the State of California 
shall be required to apply for and obtain a gaming license from the commission. 
(b) The operator of any commercial passenger train or commercial aircraft shall be identified 
as any owner or lessee which is vested with the authority and responsibility to manage daily 
operations of any such commercial passenger train or commercial aircraft. 
26732. Except as otherwise provided for in this act, no applicant for a license, permit or other 
affirmative approval has any right to a license, permit or the granting of the approval sought. 
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Any license or permit issued or other approval granted pursuant to the provisions of this act is a 
revocable privilege, subject to full judicial process and determination, and no holder acquires any 
vested right therein or hereunder. 
SECTION 6. Title 17 (commencing with Section 98100) of the Government Code is added, to 
read: 
TITLE 17. CALIFORNIA LOTTERY CORPORATION 
CHAPTER 1. GENERAL PROVISIONS 
Article 1. Administration 
98101. Ca) There is hereby created and established a State Lottery which shall be administered 
by an independent de jure municipal corporation and political subdivision of the State of 
California which shall be a public body corporate and politic to be known as the California 
Lottery Corporation. The corporation shall be deemed a special enterprise and shall be subject to 
all of the provisions and requirements of the Gaming Control Act, as presently existing or 
hereafter amended. The State Gaming Commission shall have complete jurisdiction over, and 
supervision of, the California Lottery Corporation. The corporation shall be managed in such a 
manner that enables the people of the state to benefit from its profits and to enjoy the best 
possible lottery, raffle and sweepstakes games and is hereby authorized to offer any gaming 
game not prohibited by the Gaming Control Act or the Legislature. The people hereby recognize 
that the operations of a lottery are unique activities for state government and that a corporate 
structure will best enable the lottery to be managed in an entrepreneurial and businesslike 
manner. It is the intent of the people that government programs and services shall not be 
mentioned in advertising or promoting a lottery. It is also the intent of the people that the 
California Lottery Corporation shall be accountable to the Governor, the Legislature and the 
people of the state through a system of audits, reports and thorough public financial disclosure. 
(b) The existence of the corporation shall begin upon enactment of the Gaming Control Act, 
and shall be subject to the confirmation of the members of the board by the Senate. 
98102. The affairs of the corporation shall be administered by a board of directors composed of 
eight members. One member of the board shall be the State Controller, who shall serve on the 
board in an ex officio capacity. The Governor, subject to the advice and consent of the Senate, 
shall appoint the other seven members. Members appointed when the Senate is not in session 
shall serve only until the next regular session, or special session if such matter is included in the 
call therefore of the Legislature, at which time they shall be subject to confirmation by the 
Senate. Should the Senate refuse to confirm a member then the member shall forfeit the 
member's office as of the date on which the Senate refuses to confirm the member. Any person 
not confirmed by the Senate shall not be reappointed as a member for a period of two years. 
Members appointed by the Governor, and confirmed by the Senate, shall be residents of the State 
of California and serve a term of four years, except that of the initial members appointed, two 
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shall be appointed for one year, two shall be appointed for two years, two shall be appointed for 
three years, and one shall be appointed for four years. Members, confirmed by the Senate, may 
serve thirty days beyond the end of their respective terms if their successors have not been 
appointed and qualified. If the Governor fails to appoint a successor within thirty days of 
expiration of a member's term, the commission shall make the appointment. No appointed 
member shall serve more that one consecutive four-year term. No more than four of the members 
appointed by the Governor shall be from the same political party. Appointed members may be 
removed by the Governor for neglect of duty, misfeasance, or nonfeasance in office. The board 
shall annually elect a chairperson from among its appointed member. 
98103. The California Lottery Corporation is authorized and encouraged to jointly participate in 
any legal lottery, raffie or sweepstakes outside of this state. 
98104. All net gaming revenues, remaining after payment of the gross revenue gaming tax and 
payment of all appropriate expenses, as defined by the Legislature, by the California Lottery 
Corporation, shall be collected by the State of California, on behalf of the State School Fund, and 
then transferred each month by the State Controller, through the State Treasurer, to be deposited 
into the State General Fund, and then an exactly equal amount of funds, without offset, shall be 
immediately and continuously appropriated and transferred from the State General Fund into the 
State School Fund, to be used exclusively for capital improvements upon public school property. 
This amount shall be in addition to, and in excess of, the annual appropriations by the 
Legislature. 
SECTION 7. Section 8880.73 of Title 2, Division 1, Chapter 12.5, Article 8 is added to the 
Government Code, to read: 
8880.73. Notwithstanding any other provision of the Constitution or laws of the State of 
California, the Legislature may, without any further vote of the electors, amend, repeal, revise or 
supplement all or any part of that certain initiative act relating to the State Lottery, approved by 
the electors in 1984 as Proposition 37, as embodied in Chapter 12.5 (commencing with Section 
8880) of Title 2, Division 1 of the Government Code. 
SECTION 8. Section 25 is added to Article:XX of the Constitution, to read: 
SEC 25. (a) Notwithstanding any other provision of the Constitution or laws of the State of 
California, the Governor is authorized and required to negotiate and conclude compacts, subject 
to ratification by the Legislature, authorizing all levels of gaming, including, but not limited to, 
Class I, Class n and Class ill gaming, Internet gaming and for the conduct of all gaming games 
and lottery games by federally recognized Native American Indian tribes, bands and allottees on 
Indian lands in California in accordance with federal law. Accordingly, all Class I, Class n and 
Class ill games, including, but not limited to, Internet gaming, lottery games, slot machines and 
other gaming devices, pari-mutuel wagering or other forms, methods and systems of wagering, 
sports pools, race books and banking and percentage games are hereby permitted to be conducted 
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and operated on tribal lands subject to those compacts. 
(b) The State of California, through the Governor, upon the written request of any tribe, band 
or allottee which is not currently subject to any tribal-state gaming compact, shall immediately 
enter into negotiations, and shall execute, tribal-state gaming compacts with all federally 
recognized Native American Indian tribes, bands, and allottees in this state pursuant to the Indian 
Gaming Regulatory Act of 1988 (Title 25, United States Code Sections 2701 through 2721 and 
Title 18, United States Code Sections 1166 through 1168). Notwithstanding the authority granted 
to the Governor by this section, this state specifically reserves all of its rights, as attributes of its 
inherent sovereignty, recognized by the Tenth and Eleventh Amendments to the United States 
Constitution. 
(c) The Governor shall concur in any determination by the United States Secretary of the 
Interior that would permit gaming on lands acquired after October 17, 1988 pursuant to Title 25, 
United States Code Section 2719. 
(d) The California Gaming Commission is authorized to carry out the duties and 
responsibilities of the state in compacts executed by the State and Native American Indian tribes, 
bands, and allottees of this state pursuant to the Indian Gaming Regulatory Act of 1988. 
(e) In carrying out its duties under tribal-state gaming compacts, the California Gaming 
Commission shall observe the rule making requirements of United States Title 41, Chapter 6. 
(D Native American Indian tribes, bands, and allottees of this state, which have executed 
compacts with the state, shall pay to the State of California Board of Equalization, for deposit 
into the Gross Revenue Gaming Tax Fund, their share of the regulatory costs necessary to carry 
out the regulatory duties and any other taxes, fees or other monetary charges required by any 
executed tribal-state gaming compact authorized by the Indian Gaming Regulatory Act of 1988. 
The dates and methods of payment shall be as specified in the tribal-state compacts. 
(g) The executive director of the California Department of Gaming shall make an annual report 
to the Governor, the Legislature and each tribe, band, or allottee which has executed a compact 
with the state disclosing in detail the activities of the California Gaming Commission and the 
California Department of Gaming pursuant to this section including a full and complete 
statement of revenues deposited in, authorized refunds from, and apportioned amounts 
transmitted from, the Gross Revenue Gaming Tax Fund. 
(h) In recognition and observance of the sovereignty of all of the tribes, bands, and allottees of 
the Native American Indian Nations within this state, granted by the laws and the Constitution of 
the United States, all Native American Indian tribes, bands, and allottees shall be entitled to the 
exemption from, and the preemption of, any state, city, county, city and county or district laws, 
statues, rules, regulations, resolutions, codes or ordinances relating to gaming which are in 
conflict with tribal gaming law. . 
(n The State, through the Governor, shall immediately enter into the state's standard form of 
gaming compact with any eligible Native American Indian tribe, band, or allottee that requests it. 
(D For the purposes of subsection Ci): 
(1) The state's standard form of gaming compact is the form of compact that contains 
provisions indicating the class of gaming, the types of gaming devices, the number of gaming 
locations, and other fair, reasonable and nondiscriminatory provisions, that are common to the 
compacts entered into by this state with Native American Indian tribes, bands, and allottees in 
this state, and approved by the United States Secretary of the Interior. The State shall not limit 
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the types of gaming, the number of gaming devices or number of gaming locations upon 
sovereign Native American Indian lands. 
(2) Any compact and associated agreements or contracts entered into prior to enactment of this 
article shall be subject to rejection or renegotiation, in whole or in Part. upon the written request 
of any affected tribe, band, or allottee. 
(k) Native American Indian tribes, bands, and allottees shall be exempt from the imposition, 
assessment or collection of any tax, fee, or other monetary charge relating to gaming not 
specifically authorized by the Indian Gaming Regulatory Act of 1988 or the laws of the United 
States or specifically agreed to in writing by the tribe, band, or allottee. 
(1) The State, through the Governor, shall execute the compact required by this section within 
ninety days after written request by the governing body of an eligible tribe, band, or allottee. 
SECTION 9. Tribal-State Gaming Compacts. 
The people of the State of California hereby find and declare the following: 
(a) Nothing in this act may be construed to limit the ability of a federally recognized Native 
American Indian tribe, band or allottee to request that a tribal-state compact be negotiated or 
renegotiated with the state on terms that are different from those set forth in any current Gaming 
Compact, or the ability of the state to engage in those negotiations and to reach agreement under 
the IGRA. 
(b) Nothing in this act may be construed to mean that, in offering any new or revised Gaming 
Compact to Native American Indian tribes, bands or allottees in California under Section 98004 
of the Goverrmient Code, the State of California: 
(1) May impose any tax, fee, monetary charge, or other assessment upon an Indian tribe, band 
or allottee or upon any other person or entity authorized by an Indian tribe, band or allottee, as a 
condition to engage in Class I, Class II, or Class ill gaming activity, which is not imposed on all 
non-Indian gaming licensee's. 
(2) May refuse to enter into tribal-state compact negotiations or renegotiation'S based upon the 
lack of authority of the state, or of any political subdivision of the state, to impose a tax, fee, 
monetary charge, or other assessment. 
(3) May not restrict the types of gaming available for play by an Indian tribe, band or allottee, 
or restrict the number gaming games, slot machines or video terminals permitted upon tribal 
lands. 
(c) As used in this section, "IGRA" means the Indian Gaming Regulatory Act of 1988 (P.L. 
100-497, 18 U.S.C. Sec. 1166 et seq. and 25 U.S.C. Sec. 2701 et seq.), any amendments and 
successors thereto, and all regulations promulgated thereunder. 
SECTION 10. Section 12012.5.5 of Title 2, Division 3, Part 2, Chapter 1, Article 2 is added to 
the Government Code, to read: 
12012.5.5. Notwithstanding any other provision of the Constitution or laws of the State of 
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California, the Legislature may, without any further vote of the electors, amend, repeal, revise or 
supplement all or any part of that certain initiative act relating to Indian Gaming Compacts, 
approved by the electors in March 2000 as Proposition 29, as embodied in Section 12012.5 of 
Title 2, Division 3, Part 2, Chapter 1, Article 2 of the Government Code. 
SECTION 11. Section 98012 of Title 16, Chapter 1 of the Government Code is repealed: 
980]2. This chapter may be amended by at\\'O thirds vote of the Legislature, but only to further 
the purposes of this A.ct. 
SECTION 12. Section 98013 of Title 16, Chapter 1 is added to the Government Code, to read: 
98013. Notwithstanding any other provision of the Constitution or laws of the State of 
California, the Legislature may, without any further vote of the electors, amend, repeal, revise or 
supplement all or any part of that certain initiative act relating to Tribal-State Gaming Compacts, 
approved by the electors in November 1998 as Proposition 5, as embodied in Chapter 1 
(commencing with section 98000) of Title 16 of the Government Code. 
SECTION 13. Succession of Gambling Authority. 
The people of the State of California hereby fmd and declare the following: 
(a) On and after November 6, 2002, the California Gaming Commission shall succeed to all of 
the powers, duties, purposes, responsibilities, and jurisdiction now conferred upon the California 
Gambling Control Commission. The California Gaming Commission shall be considered a new 
agency in addition to being the successor to the California Gambling Control Commission. 
(b) On and after November 6, 2002, the California Gaming Commission shall succeed to all of 
the powers, duties, purposes, responsibilities, and jurisdiction now conferred upon the Division 
of Gambling Control in the Department of Justice. The California Gaming Commission shall be 
considered a new agency in addition to being the successor to the Division of Gambling Control 
in the Department of Justice. 
(c) On and after November 6, 2002, the California Department of Gaming shall succeed to all 
of the powers, duties, purposes, responsibilities, and jurisdiction now conferred upon the 
California Gambling Control Board. The California Department of Gaming shall be considered 
a new agency in addition to being the successor to the State Gambling Control Board. 
(d) On and after November 6, 2002, the California Gaming Commission shall succeed to all of 
the powers, duties, purposes, responsibilities, and jurisdiction now conferred upon the State 
Athletic Commission. The California Gaming Commission shall be considered a new agency in 
addition to being the successor to the State Athletic Commission. 
(e) On and after November 6, 2002, the California Gaming Commission shall succeed to all of 
the powers, duties, purposes, responsibilities, and jurisdiction now conferred upon the California 
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Horse Racing Board. The California Gaming Commission shall be considered a new agency in 
addition to being the successor to the California Horse Racing Board. 
SECTION 14. Mandatory Transitional Provisions. 
The people of the State of California hereby fmd and declare the following: 
(a) For purposes of this act, the following terms have the following meanings: 
(1) "Annual registration" means a registration issued under the former Gaming Registration 
Act or the Gambling Control Act (former Business and Professions Code Section 19800 et seq.). 
(2) "Conditional registration or license" means a registration or license issued pursuant to this 
section or former Business and Professions Code Section 19807( c). 
(3) "Gaming Registration Act" means former Chapter 5 (commencing with Section 19800) of 
Division 8 of the Business and Professions Code that was repealed by Stats. 1997, ch. 867, §§2. 
References to sections of the Gaming Registration act are references to the Business and 
Professions Code as it read immediately prior to its repeal by Stats. 1997, ch. 867, §§2. 
(4) "Non-Restricted Gaming License" means a Class III gaming license that is either granted 
by operation of law pursuant to the Gaming Control Act or is issued by the commission pursuant 
to this act. 
(b) A non-restricted gaming license shall not be subject to the same temporary conditions, 
restrictions, and limitations imposed under the predecessor annual registration or gambling 
license. 
(c) A non-restricted gaming license is held subject to all terms, conditions and benefits under 
which any similar gaming license is held pursuant to this act. 
(d) Notwithstanding any other provision of the Constitution or laws of the State of Cali fomi a, a 
current gambling license or registration, issued prior to November 6, 2002, shall have a vested 
right in the issuance of a non-restricted gaming license, which shall permit Class III gaming, 
subject to all the provisions and requirements of the Gaming Control Act, as enacted or 
hereinafter amended. Such vested right shall expire upon the issuance of a non-restricted gaming 
license. 
(e) Notwithstanding any other provision of the Constitution or laws of the State of California, 
every person, organization or entity holding a current gambling license or registration, including, 
but not limited to, all persons, organizations or entities who hold a license or registration to 
operate a horse race track, pari-mutuel facility, card club or casino, and as a result of holding a 
valid and unexpired annual registration or gambling license on November 5, 2002 issued under 
the Gaming Registration Act or The Gambling Control Act (Business and Professions Code 
Section 19800 et seq.) or other operation oflaw, shall without exception or delay, be 
automatically issued a non-restricted gaming license pursuant to this act. Such mandatory 
conversion shall entitle the holders of the previous annual registration or gambling license issued 
under the Gaming Registration Act or The Gambling Control Act (Business and Professions 
Code Section 19800 et seq.) or other operation of law, to continue operating the gaming facility 
uninterrupted, subject to all provisions of the Gaming Control Act, and shall permit these non-
restricted gaming license holders to immediately engage in full Class III gaming. 
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SECTION 15. Section 22 of Article XX of the California Constitution is amended, to read: 
SEC. 22. The State of California, subject to the internal revenue laws of the United States, shall 
have the exclusive right and power to license and regulate the manufacture, sale, purchase, 
possession and transportation of alcoholic beverages within the State, and subject to the laws of 
the United States regulating commerce between foreign nations and among the states, shall have 
the exclusive right and power to regulate the importation into and exportation from the State, of 
alcoholic beverages. In the exercise of these rights and powers, the Legislature shall not 
constitute the State or any agency thereof a manufacturer or seller of alcoholic beverages. 
All alcoholic beverages may be bought, sold, served, consumed and otherwise disposed of in 
premises, which shall be licensed as provided by the Legislature. In providing for the licensing 
of premises, the Legislature may provide for the issuance of, among other licenses, licenses for 
the following types of premises where the alcoholic beverages specified in the licenses may be 
sold and served for consumption upon the premises: 
(a) For bona fide public eating places, as defined by the Legislature. 
(b) For public premises in which food shall not be sold or served as in a bona fide public 
eating place, but upon which premises the Legislature may permit the sale or service of food 
products incidental to the sale and service of alcoholic beverages. No person under the age of 21 
years shall be permitted to enter and remain in any such premises without lawful business 
therein. 
(c) For public premises for the sale and service of beers alone. 
(d) Under such conditions as the Legislature may impose, for railroad dining or club cars, 
passenger ships, common carriers by air, and bona fide clubs after such clubs have been lawfully 
operated for not less than one year. 
(e) Notwithstanding any other provision of the Constitution or laws of the State of California, 
the Legislature shall provide for specialized alcoholic beverage licensing and permitting of 
public premises which are licensed or permitted to conduct any form of gaming, and for public 
premises which are located within the sphere of control of a licensed gaming enterprise, and for 
licensees within a Gaming Enterprise District. All alcoholic beverage licenses for gaming 
premises shall be numerically designated as "777" licenses. No restriction on the hours of sale, 
service or consumption of alcoholic beverages shall be imposed upon these specialized alcoholic 
beverage licenses, permits and licensees. No restriction or requirement for the sale or offering of 
food shall be imposed upon these specialized alcoholic beverage licenses, permits and licensees. 
There shall be no restriction on the number of specialized alcoholic beverage licenses issued. 
There shall be no restriction on the physical location where specialized alcoholic beverage 
licenses may be issued. There shall be no tax, fee or other monetary charge for the issuance, 
transfer or renewal of a specialized alcoholic beverage license or permit. Under this specialized 
license, alcoholic beverages may be sold, consumed or provided in an original package or by the 
drink, and may be provided without cost or charge. Any specialized alcoholic beverage licensee 
that holds a valid license or permit granted under the Gaming Control Act or any other gaming 
act or provision shall be fully exempted from compliance with Division 1, Article 9, Sections 52, 
53 and 53.5, and Division 1, Article 16, Sections 106 and 107, and Division 1. Article 21, 
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Section 139 and Division 1, Article 22, Sections 143.2, 143.3, 143.4 and 143.5 of Title 4 of the 
California Code of Regulations. as they now exist or are hereafter amended or reenacted. Any 
person of any age shall be permitted to enter and remain in any such specially licensed premises 
while lawfully conducting business therein. Any past, current or future rule or regulation filed 
into the California Code of Regulations and designated effective, relating to gaming and 
alcoholic beverages, shall expire, become ineffective and shall be permanently repealed within 
12 months of being enacted or designated effective, unless placed into law by statute by the 
Legislature. 
The sale, furnishing, giving, or causing to be sold, furnished, or giving away of any alcoholic 
beverage to any person under the age of 21 years is hereby prohibited, and no person shall sell, 
furnish, give, or cause to be sold, furnished, or given away any alcoholic beverage to any person 
under the age of21 years, and no person under the age of21 years shall purchase any alcoholic 
beverage. 
The Director of Alcoholic Beverage Control shall be the head of the Department of Alcoholic 
Beverage Control, shall be appointed by the Governor subject to confirmation by a majority vote 
of all of the members elected to the Senate, and shall serve at the pleasure of the Governor. The 
director may be removed from office by the Governor, and the Legislature shall have the power, 
by a majority vote of all members elected to each house, to remove the director from office for 
dereliction of duty or corruption or incompetency. The director may appoint three persons who 
shall be exempt from civil service, in addition to the person he is authorized to appoint by 
Section 4 of Article XXN. 
The Department of Alcoholic Beverage Control shall have the exclusive power, except as 
herein provided and in accordance with laws enacted by the Legislature, to license the 
manufacture, importation and sale of alcoholic beverages in this State, and to collect license fees 
or occupation taxes on account thereof. The department shall have the power, in its discretion, 
as permitted by law, to deny, suspend or revoke any specific alcoholic beverages license if it 
shall determine for good cause that the granting or continuance of such license would be contrary 
to public welfare or morals, or that a person seeking or holding a license has '/iolated any law 
prohibiting conduct inyolving moral turpitude. welfare. It shall be unlawful for any person other 
than a licensee of said department to manufacture, import or sell alcoholic beverages in this 
State. 
The Alcoholic Beverage Control Appeals Board shall consist of three members appointed by 
the Governor, subject to confirmation by a majority vote of all of the members elected to the 
Senate. Each member, at the time of his initial appointment, shall be a resident of a different 
county from the one in which either of the other members resides. The members of the board 
may be removed from office by the Governor, and the Legislature shall have the power, by a 
majority vote of all members elected to each house, to remove any member from office for 
dereliction of duty or corruption or incompetency. 
When any person aggrieved thereby appeals from a decision of the department ordering any 
penalty assessment, issuing, denying, transferring, suspending or revoking any license for the 
manufacture, importation, or sale of alcoholic beverages, the board shall review the decision 
subject to such limitations as may be imposed by the Legislature. In such cases, the board shall 
not receive evidence in addition to that considered by the department. Review by the board of a 
decision of the department shaII be limited to the questions whether the department has 
Page 32 of 37 
proceeded without or in excess of its jurisdiction, whether the department has proceeded in the 
manner required by law, whether the deCision is supported by the findings, and whether the 
findings are supported by substantial evidence in the light of the whole record. In appeals where 
the board finds that there is relevant evidence which, in the exercise of reasonable diligence, 
could not have been produced or which was improperly excluded at the hearing before the 
department it may enter an order remanding the matter to the department for reconsideration in 
the light of such evidence. In all other appeals the board shall enter an order either affirming or 
reversing the decision of the department. When the order reverses the decision of the 
department, the board may direct the reconsideration of the matter in the light of its order and 
may direct the department to take such further action as is specially enjoined upon it by law, but 
the order shall not limit or control in any way the discretion vested by law in the department. 
Orders of the board shall be subject to judicial review upon petition of the director or any party 
aggrieved by such order. 
A concurrent resolution for the removal of either the director or any member of the board may 
be introduced in the Legislature only if five Members of the Senate, or 10 Members of the 
Assembly, join as authors. 
Until the Legislature shall otherwise provide, the privilege of keeping, buying, selling, 
serving, and otherwise disposing of alcoholic beverages in bona fide hotels, restaurants, cafes, 
cafeterias, railroad dining or club cars, passenger ships, and other public eating places, and in 
bona fide clubs after such clubs have been lawfully operated for not less than one year, and the 
privilege of keeping, buying, selling, serving, and otherwise disposing of beers on any premises 
open to the general public shall be licensed and regulated under the applicable provisions of the 
Alcoholic Beverage Control Act, insofar as the same are not inconsistent with the provisions 
hereof, and excepting that the license fee to be charged bona fide hotels, restaurants, cafes, 
cafeterias, railroad dining or club cars, passenger ships, and other public eating places, and any 
bona fide clubs after such clubs have been lawfully operated for not less than one year, for the 
privilege of keeping, buying, selling, or otherwise disposing of alcoholic beverages, shall be the 
amounts prescribed as of the operative date hereof, subject to the power of the Legislature to 
change such fees. 
The State Board of Equalization shall assess and collect such excise taxes as are or may be 
imposed by the Legislature on account of the manufacture, importation and sale of alcoholic 
beverages in this State. 
The Legislature may authorize, subject to reasonable restrictions, the sale in retail stores of 
alcoholic beverages contained in the original packages, where such alcoholic beverages are not 
to be consumed on the premises where sold; and may provide for the issuance of all types of 
licenses necessary to carry on the activities referred to in the first paragraph of this section, 
including, but not limited to, licenses necessary for the manufacture, production, processing, 
importation, exportation, transportation, wholesaling, distribution, and sale of any and all kinds 
of alcoholic beverages. 
The Legislature shall provide for apportioning the amounts collected for license fees or 
occupation taxes under the provisions hereof between the State and the cities, counties and cities 
and counties of the State, in such manner as the Legislature may deem proper. 
All constitutional provisions and laws inconsistent with the provisions hereof are hereby 
repealed. 
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The provisions of this section shall be self-executing, but nothing herein shall prohibit the 
Legislature from enacting laws implementing and not inconsistent with such provisions. 
This amendment shall become operative on January 1, 1957. 
SECTION 16. Section 6404.60fthe Labor Code is added, to read: 
6404.6 Notwithstanding Section 6404.5 or any other provision of the Constitution or laws of the 
State of California, smoking shall be permitted within designated areas in gaming 
establishments. Any gaming licensee, permittee, registrant or establishment that holds a valid 
license, permit or registration granted under the Gaming Control Act or the Business and 
Revenue Code, Division 10, (beginning with Section 26000 inclusive) or any other gaming act or 
provision, shall be exempt from all provisions of Section 6404.5 of Division 5, Part 1, Chapter 3 
of the Labor Code, as it now exists or is hereafter amended or reenacted. The provisions of 
Section 6404.5 of Division 5, Part 1, Chapter 3 of the Labor Code shall not apply to any public 
premises which are licensed or permitted to conduct any form of gaming, or for public premises 
which are located within the sphere of control of a licensed gaming enternrise, or for licensees 
within a Gaming Enternrise District. The provisions of this section shall preempt all other laws, 
other than those of the United States. 
SECTION 17. Section 125.10 of the Business and Professions Code is added, to read: 
125.10 Ca) Every person who holds a license or permit under the provisions of the Gaming 
Control Act (commencing with Section 26000, inclusive, of Division 10) is subject to 
disciplinary action under the disciplinary provisions of this code applicable to such person if, 
because of the customer's ancestry, race, color, creed, national origin, religion, sex, sexual 
preference, sexual orientation, gender identity, domestic relationship status, parental status, 
familial status, age, credit history or disability, he or she refuses to perform the licensed or 
permitted activity or aids or incites the refusal to perform such licensed or permitted activity bv 
another licensee or permittee, or if, because of the customer's ancestry, race, color, creed, 
national origin, religion, sex, sexual preference, sexual orientation, gender identity, domestic 
relationship status, parental status, familial status, age, credit history or disability, he or she 
makes any discrimination or restriction in the performance of the licensed or permitted activity. 
(b) This section shall not limit the ability of the licensee to eject or exclude any person from 
the licensed premises, as authorized or required by, certain provisions of the Gaming Control Act 
or, the Legislature. 
(c) Notwithstanding the provisions in subsection (a), a licensee or permittee may conduct 
special events and promotions which allow for the offering of special discounts or privileges to 
specific or targeted customers, such as free beverages or admission for women, discounts or 
gaming specials for seniors, and as such, shall not be considered a form of discrimination or a 
violation of subsection (a). Only upon the repeated and complete barring and exclusion of a 
customer from the licensed or permitted premises solely because of a customers ancestry, race, 
color, creed, national origin, religion, sex, sexual preference, sexual orientation, gender identity. 
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domestic relationship status, parental status, familial status, age, credit history or disability, shall 
an accusation of violation of subsection (a) be brought against the licensee or permittee. 
(d) This section shall also apply to employers with regard to employees or prospective 
employees. 
(e) The presence of architectural barriers to an individual with physical disabilities, which 
conform to applicable state or local building codes and regulations, shall not constitute 
discrimination under this section. 
(f) Nothing in this section requires a licensed or permitted person to permit an individual to 
participate in. or benefit from, the licensed activity of the licensee where that individual poses a 
direct threat to the health or safety of others. For this purpose, the term "direct threat" means a 
significant risk to the health or safety of others that cannot be eliminated by a modification of 
policies, practices, or procedures or by the provision of auxiliary aids and services. 
(g) As used in this section: 
(1) "License" includes "certificate," "permit," "authority," and "registration." 
(2) "Customer" means a person applying for, participating in or receiving licensed services or 
products provided by a person licensed under this code. 
(3) "Disability" means any of the following with respect to an individual: 
(A) A physical or mental impairment that substantially limits one or more of the major life 
activities of the individual. 
(B) A record of such impairment. 
(C) Being regarded as having such impairment. 
(h) Notwithstanding any other provision of the Constitution or laws of the State of California, 
every person who holds a license or permit pursuant to Division 10 (commencing with Section 
26000, inclusive) of this code, or under any other provision of the Gaming Control Act, is 
exempt from the provisions of Section 125.6 of the Business and Professions Code. 
SECTION 18. Conflicting Laws. 
All State and local governing bodies and political subdivisions shall possess plenary powers, 
subject to all provisions contained within this act, to promptly enact, amend, or repeal all laws 
necessary to advance, carry out, enforce, and implement the provisions of this act, including the 
mandatory repeal of all laws, statutes, rules, regulations, resolutions, ordinances and codes 
rendered useless or in conflict with this act. 
SECTION 19. Constitutional Effect. 
If any provision, portion, section, subsection, part, phrase or clause of this act, or the application 
thereof to any person or circumstances, shall for any reason be declared unconstitutional, held 
invalid, or in conflict with any other law, the remainder of this act, or the application of such 
provision, portion, section, subsection or clause to other persons or circumstances, shall not be 
affected, but shall remain in full force and effect, and to this extent, the provisions of this 
initiative are severable. 
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SECTION 20. Effective Date. 
Upon passage of this initiative by the voters, this act shall take effect, become law and be fully 
operative at 12:01 A.M. on the sixth day of November 2002, as mandated by SEC. 10 of Article 
II of the State Constitution and as such is from that moment in time to be considered as the status 
quo by any court. 
SECTION 21. Legal Age. 
No provision of this act shall be construed or interpreted to allow any person who has not 
attained the age of eighteen (18) years to engage or participate in any form of gaming, or to 
allow the consumption of alcoholic beverages by any person who has not attained the age of 
twenty-one (2 I) years upon any licensed premises, except as otherwise authorized by the 
Legislature. 
SECTION 22. Electorate Approval. 
Any provision contained within this act shall not require any further approval by the electors of 
the state upon passage and enactment of this initiative. 
SECTION 23. Inconsistent Provisions. 
All constitutional provisions and other laws, statutes, codes ordinances, regulations, and 
resolutions inconsistent or in conflict with the provisions of this act are hereby repealed. 
SECTION 24. Legislative Amendments. 
The statutory provisions of this act may be amended by the Legislature, to further the purposes 
and intent of this initiative. In an effort to avoid the evils of over-regulation and over-reaction, 
each proposed amendment or statute must be passed in each house by roll call vote entered into 
the journal, two-thirds (2/3) of the entire membership concurring and then signed by the 
Governor. 
SECTION 25. Powers of the Legislature. 
The Legislature shall possess plenary powers to enact, amend, or repeal laws, statutes, rules, 
regulations, resolutions, and codes necessary and convenient to implement, further and interpret 
all of the provisions contained in this act, resolve any confusion or ambiguity as to both the 
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meaning of the new or restated law and its impact on existing law, which electors, ifany, are to 
be included in any future vote, to identify the extent and scope of the revisions contained in this 
act, and to ultimately and fmally resolve any and all questions regarding this act, for both state 
and local governments. 
SECTION 26. Preemption of Laws. 
The provisions of this act shall supersede all other provisions of the Constitution and laws of the 
State of California and shall preempt all other laws. In order to guarantee strict and uniform 
control, regulation and enforcement of all gaming, it is the intent of this act that all matters 
related to the Gaming Control Act, and gaming in general, as established hereby, be exclusively 
governed pursuant to this act and the Legislature and be free from control, regulation or 
enforcement by local governments, including any city, city and county, or county. 
Notwithstanding any other provision of the Constitution or laws of the State of California, other 
than the Constitution and laws of the United States, this act and all of its provisions shall take 
precedence. 
SECTION 27. Self-Execution. 
The provisions of this act shall be self-executing. 
SECTION 28. Status of Proponents. 
The proponents of this initiative shall be included among any defendants in any judicial 
challenge to any provision of this initiative. 
SECTION 29. Unity. 
Notwithstanding any other provision of the Constitution or laws of the State of California, except 
the Constitution and laws of the United States, all of the provisions of this act shall be considered 
reasonably germane to each other and as one unified subject, as stated in this acts title, as 
required under SEC. 8( d) of Article n and SEC. 9 of Article IV of the State Constitution. This 
initiative consists of a single, unified subject, in which a rational unity hereby exists among and 
between all provisions of this act and such single, unified subject. The constitutional provisions 
contained in this act shall constitute an amendment to the Constitution and shall not constitute a 
revision to the Constitution. 
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